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Abstract 
This study investigated the Impact of International Financial Reporting Standards (IFRS) 
Adoption on Value Relevance of Financial Information of listed consumer goods firms in 
Nigeria. The study adopted an Ex-post Facto research design. The population of the study 
comprised of twenty-five (25) consumer goods firms quoted on the Nigerian Stock Exchange 
(NSE), A sample of eighteen (18) companies were selected using filtering method of  
sampling. Data were collected from the eighteen (18) samples firms from 2009 to 2015 and 
analyzed using paired sample t- test. The results showed a positive and significant impact of 
IFRS adoption on value relevance of accounting information. In line with the results of the 
study, it was recommended among others that firms in Nigeria should adhere strictly to IFRS 
as a standard of reporting as this will improve the quality of their financial reports and ensure 
investors confidence.  
 
 
  
 
 
 
1 
 
CHAPTER ONE 
 INTRODUCTION  
1.1 Background to the Study  
            The primary function of accounting is the provision of information necessary for 
evaluation of past business decision, which consists of current operating profit and realizable 
cost saving. Financial information is the output of accounting process and should be duly 
communicated to users to enhance decision making. Bello (2009), opines that corporate 
organizations use accounting to communicate to all stakeholders about their operating 
performance and position at a particular time period. However, the role of accounting cannot 
be over emphasized. Psaroulis (2011) states that accounting is a very important aspect in any 
business operation which involves the measurement and provision of accurate financial 
information to managers, investors, tax authorities, and other stakeholders to help them make 
decisions about how they should allocate the resources of a company, organization, or public 
agency.               
           Investors are not in a position to directly assess the performance of the company in 
which they intend to invest as they usually depend on financial statements prepared by the 
management of the company. Karunarathne and Rajapakse (2010) opine that rational 
investors use financial reports and disclosures to assess the risk and the value of the firm. 
Based on this, Fisher and Jordan (2005), posits that an overwhelming weight is placed by 
analyst and investors on information contained in the financial statements of firms because of 
its vouchsafed as its forms and contents are controlled under variety of rules, regulations and 
statutes.  
There are set of rules and regulations that guide the practice of accounting and 
reporting in different countries. Ikpefan and Akande (2012) states that accounting is business 
language while financial reporting is for communicating past and present event of the business 
and they are both regulated by Generally Accepted Accounting Practices (GAAP) which is 
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usually country based. The Nigerian GAAP like other countries has a unique characteristic 
that has been a subject of argument which is the historical cost accounting. In this regard, 
Kirkulak and Balsari, (2009); Kirkman, (2005) argued about the irrelevance of historical cost 
accounting in decision making especially, in the time of unstable price or inflation as it 
misrepresents firms real position. On another hand, financial reporting inconsistencies has 
persisted due to varying reporting standards and requirements in different countries and as 
such posed great challenges to international investors (Pologeorgis, 2013).  
In view of the above, the International Accounting Standards Board (IASB) sought a 
workable solution to alleviate the existing complexity, conflict and confusion created by 
inconsistency and the lack of streamlined accounting standards in financial reporting 
(Pologeorgis, 2013). Prior to 2005, all countries were at liberty to choose reporting system 
that suit them and most countries reported based on historical cost. But with the event of 
capital market crash and Enrons case which were argued on the basis of irrelevant information 
produced from historical cost accounting, the need for one quality standard of accounting 
across the globe then gained ground.   
The International Financial Reporting Standards (IFRS) was developed in 2001, 
launched for adoption in 2005 and the EU countries had voluntarily adopted at that time. 
According to Ikpefan and Akande (2012), accounting framework has been shaped by IFRS to 
provide for recognition, measurement, presentation and disclosure requirement relating to 
transactions and events that are reflected in the financial statements. While Pologeorgis, 
(2013) clearly states that IFRS as opposed to rule based GAAP, is principle based in that it 
begins with the objectives of good reporting and then provides guidance on how the specific 
objective relates to a given situation. IFRS is regarded as a set of high quality accounting 
standard as compared to national GAAP (Dimos, 2011). Furthermore, Akman (2011) notes 
that the adoption of IFRS would enhance the quality and credibility of accounting information 
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as its impacts is on internationalization of economic trade, foreign investment and 
globalization of business ventures.   
The adoption of IFRS definitely affects many aspects of accounting. In view of this, 
Delloite (2013) reports that the inception of IFRS has led to the use of a variety of definitions 
for elements of financial statements like assets, liabilities, equity, income and expenses. It has 
also resulted in the use of different criteria for the recognition and measurement of items in 
the financial statements. In addition, Galaen and Stenheim (2010) recognised that the shift to 
IFRS represents substantial change in recognition and measurement of accounting numbers 
and it is reasonable to believe that adoption of IFRS will affect the quality of accounting 
numbers.  
Consequently, fair value measurement has been noticed to be one of the most 
prominent changes in IFRS. Agostino, Drago and Silipo (2009) argue that one critical element 
is that IFRS relies heavily on fair value accounting as opposed to concept of historical cost. 
Moreover, Christensen and Niklovaev (2011), state that adoption of fair value will allow for 
wider use of fair value for non-financial assets. However, it has been criticized as Dimos 
(2011) notes that the use of fair value in financial reporting is not unanimously accepted based 
on the argument of unreliable numbers, especially when assets and liabilities are unique and 
their measurement is based on subjective assumption. Argument in favour of fair value opines 
by Christensen and Niklolaev (2011) is that commitment to fair value accounting does not 
favour returns on asset and makes holding of unproductive assets more expensive and when 
fair value estimates are reliable it improves performance measurement.  
According to Khanagha (2011), the value and quality of accounting information are 
determined by how well it meets the needs of users and that value relevance study is the 
evaluation of the relationship between accounting information and capital market values. 
Value relevance of accounting information has to do with when accounting information can 
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rightly predict the changes in share price. That is, value relevant information enable investors 
to make informed decision. The degree of value relevance is a function of the development of 
accounting regulation, control mechanisms, business cycle, internationalization and economic 
development and industry structure (Hellstrom, 2005). Accounting must follow development 
trends and recognise changes that could affect it relevance for decision making especially with 
the switch over to IFRS which is said to be of high quality.   
In this regards, Ojo (2008) observes that the benefits of high quality standards which 
should be derived from the adoption of IFRS such as relevance, reliability and 
understandability will certainly ensure that users of financial information benefits from better 
decision making as well as restoring the confidence of investors in the aftermath of economic, 
capital market and financial crises, which have damaged the credibility of audits and financial 
reporting. Furthermore, IFRS are expected to improve the comparability of financial 
statements, strengthen corporate transparency and enhance the quality of financial reporting 
(Herbert, Tsegba, Ohaneles & Anyahara, 2013).  
In studying value relevance of accounting information, the earnings of a firm and the 
book value of equity are the basic accounting numbers that are used in literature to represent 
accounting information. In confirmation, Talebnia, Valipour and Askari (2012) opine that 
earnings and book value per share are measures that different individuals, investors and 
financial analysts use to evaluate the performance of the enterprise. While earnings provide a 
measure of how the firm’s resources are currently used, book value provides a measure of the 
value of the firm’s resources independent of how the resources are currently used. Earnings 
can be said to represent income statement while book values represent the balance sheet. IFRS 
brought about changes in definition, measurement, recognition of income, intangibles and the 
use of fair value. Consequently, IFRS affects the accounting figure of earnings and book value 
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of firm. Therefore, there is a great need to investigate if those accounting information are 
properly reflected in the consequent stock price.   
Furthermore, Chalmers, Clinch and Godfrey (2010) are of the opinion that value 
relevance of book value and earnings is a natural place to look for impact of IFRS adoption on 
accounting information given the paramount role equity valuation plays in the IFRS 
conceptual framework. In line with this Aksoy (2008), opines that the relationship between 
stock price and the accounting variables of companies have been an interesting issue for 
researchers as well as managers, investors and other stakeholders of firms for several decades 
and the interests have focused on accounting earnings and its relationship with stock price or 
returns. This in turn confirms the argument of Beaver, Griffin and Landsman (2009) that no 
other figure in the financial statement receives more attention by the investment community 
than Earnings per Share (EPS). Therefore, the primary objective of value relevance research is 
to investigate whether the financial statements released by firms provide high-quality and 
valuable accounting information that enables users and investors to make informed decisions 
(Alfaraih and Alanezi, 2011).   
The Nigerian listed consumer goods firms are among the most regulated sectors, in 
Nigeria economy. The particular impact of IFRS on the consumer goods manufacturing firms 
is the motivation for carrying out this research. With IFRS, financial instruments 
classification, impairment, recognition, hedge accounting, definition of debts verses equity 
have changed among listed consumer goods firms and they all give a signal of change in the 
degree of value relevance of financial information presented by consumer goods firms in 
Nigeria.  
This research therefore, seeks to examine the impact of IFRS adoption on the value 
relevance of accounting information. This involves making clear the impact of IFRS on book 
values of share, earning per share, shares price of listed consumer goods firms in Nigeria and 
6 
 
how that impact promotes value relevance of information provided by listed consumer goods 
Firms in Nigeria.   
 
 
1.2 Statement of the Problem 
The issue of IFRS adoption and its effect on the value relevance of financial statement 
have been carried out by several researchers. In Germany, Hung and Subramanyam (2004) 
and in China, by Chang (2008) who provide mixed evidence on whether international 
accounting standards have improved reporting quality. Again, most of the studies on the effect 
of IFRS on value relevance that were recently conducted were all carried out in European 
countries as well as  Paananen and Lin (2009), Bhattacharjee and Islam (2009) Van Tendeloo 
and Vanstraelen, (2005) in other developed countries like Australia Goodwin, Ahmed & 
Heaney (2008); Jeanjean and Stolowy (2008) as cited in Alzoubi and Selamat (2012) 
highlighted that developing economies and their capital markets are at variance with advanced 
countries to a large extent in terms of the institutional, organizational and market aspects of 
the economy and society.  
Furthermore, because of the differences that exist in national standards, the accounting 
standards of less developed countries vary from those of developed market, this again makes 
it very difficult for potential foreign investors to evaluate the true performance of firms in 
developing countries (Nigeria inclusive) and also makes rational investment decision difficult 
for foreigners (Rashid & Islam, 2008). According to Alzoubi and Selamat (2012), the value 
relevance of financial statements in these so-called developing countries could be improved 
through a better accounting standard. They further state that the effect of the adoption of IFRS 
in developing countries is perhaps more widespread than those found in the western world. 
Therefore, the recent adoption of this new set of accounting standards in West African region 
especially in Nigeria provides a good ground to study the quality of accounting figures 
immediately after the adoption of IFRS in a developing country. 
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To bridge the gap, this study focuses on the impact of IFRS adoption on the value relevance 
of financial information from the Nigerian perspective. The result from the study may 
enhance the financial decision of stakeholders as the quality of the information reported in the 
financial statement of listed consumer goods firms in Nigeria may increase due to IFRS 
adoption. 
1.3 Objectives of the Study 
The main objective of the study is to examine the impact of IFRS adoption on the 
value relevance of financial information of listed consumer goods firms in Nigeria but its 
specific objectives include to; 
i. Examine the impact of IFRS adoption on shares price of listed consumer goods 
firms in Nigeria. 
ii. Determine the impact of IFRS adoption on book value of shares of listed 
consumer goods firms in Nigeria. 
iii. Ascertain the impact of IFRS adoption on earnings per share of listed 
consumer goods firms in Nigeria. 
1.4 Research Questions 
The following research questions are set to be answered during the study; 
i. To what extent does IFRS adoption impact on share prices of listed consumer 
goods firms in Nigeria? 
ii. To what extent does IFRS adoption impact on book value of shares of listed 
consumer goods firms in Nigeria? 
iii. To what extent does IFRS adoption impact on earning per share of listed 
consumer goods firms in Nigeria? 
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1.5 Research Hypotheses 
The following research hypotheses stated in the null forms are set to be tested in the 
study; 
HO1  IFRS adoption has no significant impact on share prices of listed consumer goods 
firms in Nigeria. 
HO2 IFRS adoption has no significant impact on book value of shares of listed consumer 
goods firms in Nigeria. 
HO3 IFRS adoption has no significant impact on earnings per share of listed consumer 
goods firms in Nigeria. 
 
1.6 Significance of the Study 
The study is of immense importance to management of business organization as  IFRS 
adoption would serve as an aid and guide towards financial reporting to the stakeholders in the 
business across the globe in line with a single and unified accounting standard. Indeed, 
financial performance could be the channel through which capital markets encourage firms to 
become investors delight. 
The owners and potential investors of business organization would be made to 
understand the need to form a formidable capital structure decision as a result of the quality 
information that can be deduced from the financial statement of firms in Nigeria in line with 
the adoption for their business to enhance its profitability. 
The government has to benefit from this study since it would be made to know the 
importance of divergence into a single accounting reporting standard as this would provide 
them with more quality financial information to enhance their tax laws. 
Finally, the students, academics and other prospective researchers who desire to carry 
out further research on related topics would find this study of immense importance in the 
sense that it would serve as a reference point.  
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1.7 Scope of the Study 
The study is specifically focused on the impact of International Financial Reporting 
Standards (IFRS) adoption on value relevance of financial information of the listed consumer 
goods firms in Nigeria and it covers a period of six years i.e. from 2009 to 2015. 
The choice of listed consumer goods firms is borne out of the fact that these 
companies tend to cover IFRS issues, many have incorporated IFRS in the organization to 
enhance investors’ confidence. Also, they offer good comparability of financial statements 
strengthen corporate transparency and improve the quality of financial reporting. 
 
1.8 Limitations of the Study 
Although, this study is scientifically carried out, there will be potential limitations of 
the study that should be taken into consideration. 
The current research is restricted only to listed consumer goods firms in Nigeria. Furthermore, 
this research is mainly conducted based on secondary data collection. The other data 
collection methods is not to be considered. As a result, they may not be 100% accurate. In 
addition to these, data representing the period of 2009-2011 and 2013-2015 were used for the 
study. The research compiled a large database of listed manufacturing firms accounting data 
that demonstrate what has be done even with the limitations of currently available data. 
More so, the data that has been used in this study were prepared on a historical basis 
which is one of fundamental problems associated with presenting accounting information. 
This thus makes it impossible for current causation to be inferred. However, the use of 
regression analysis which tries to establish causation effect between the dependent and 
independent variables in the analysis of data helps to validate this study’s findings to greater 
extent.  
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CHAPTER TWO 
REVIEW OF RELATED LITERATURE 
2.1 Introduction 
This chapter reviews the literature on the topic and presents the conceptual 
frameworks and concept of International Financial Reporting Standards and value relevance. 
The chapter further articulates on Theoretical Framework, other issues and Empirical studies. 
 
2.2 Conceptual Framework  
 This section explains the key concepts of the study based on the various views of 
authors and scholars. They are International Financial Reporting Standards-concept and 
overview, International Financial Reporting Standards and Nigeria setting, values relevance, 
features of value relevance, approaches of value relevance, attributes of relevance.  
 
2.2.1 International Financial Reporting Standards (IFRS) 
IFRS are set of guidelines and rules set by the International Accounting Standard  
Board (IASB) that companies and organizations can follow when compiling financial 
statements (Psaroulis, 2011). Since financial information is a medium of communicating 
financial transactions, it became imperative that different countries accounting standards be 
harmonized to form a single set of accounting standard, to improve the rate at which 
investment and credit decisions are taken and aid international comparability of companies’ 
performance both within and outside the reporting countries (Herbert, Tsegba, Ohanele & 
Anyahara, 2013). Even though the IFRS has just been recently mandated, it has its root from 
1973 when professional bodies from Australia, Canada, France, Germany, Japan, Mexico, 
Netherlands, UK and USA agreed to form an International Accounting Standard Committee  
(IASC) in order to bridge the gap between national GAAPs of different countries since 
multinational companies, globalization, international trades, parent and subsidiary companies, 
cross country investment were becoming prominent. As a result the International Accounting 
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Standard (IAS) was developed as a uniform global accounting standard which helps in 
reducing discrepancies in international accounting principles and reporting standards. For over 
2 decades IAS has been in charge of harmonization of accounting practices because initial 
efforts focused on harmonization which entailed reducing differences among the accounting 
principles used in major capital markets around the world. By the 1990s, the notion of 
harmonization was replaced by the concept of convergence; the development of a single set of 
high quality International Accounting Standards.  
In 2001, the IASC was taken over by International Accounting Standard Board (IASB) 
with an objective to develop global standards and related interpretations that are now 
collectively known as IFRS. The board adopted the existing IAS and referred to them as IFRS 
including the new standards. This reorganization became very necessary since accounting is 
the language of business, then business enterprises cannot continue to speak in different 
languages to each other while exchanging financial numbers from their international business.  
With advent of globalization, the world capital market has witnessed rapid expansion, 
diversification and integration which have brought about a shift away from local reporting 
standards to global standards.  In 2005, EU commission issued a legislation to require the use 
of IASB standards for all listed firms thereby making IFRS mandatory. In response to this, 
over a Hundred and Fifteen countries have adopted IFRS of which Nigeria is not an 
exception. The IFRS Interpretations Committee is the interpretative body of the IASB. The 
Interpretations Committee comprises 14 voting members appointed by the trustees and drawn 
from a variety of countries and professional backgrounds. The mandate of the Interpretations 
Committee is to review on a timely basis widespread accounting issues that have arisen within 
the context of current IFRSs and to provide authoritative guidance (IFRICs) on those issues. 
In developing interpretations, the Interpretations Committee works closely with similar 
national committees and follows a transparent, thorough and open due process.  
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2.2.2 International Financial Reporting Standard and Nigerian Setting  
In line with developments in other countries and jurisdictions, Nigeria had signaled its 
willingness to adopt the IFRS in 2012. On 28 July 2010, the Nigerian Federal Executive 
Council (FEC) approved January 2012 as the effective date for the convergence of accounting 
standards in Nigeria (SAS or NGAAP) to International Financial Reporting Standards (IFRS). 
The FEC also directed the Nigerian Accounting Standards Board (NASB) to take further 
necessary actions to give effect to the decision. The Financial Reporting Committee (FRC) 
which was formally Nigerian Accounting Standards Board (NASB) first published in 
September 2010 a roadmap which outlined specific milestones that would lead to the adoption 
of IFRS. In the road map, it was indicated that public listed firms and significant public 
interest companies would commence reporting in IFRS from 1st January 2012, other public 
interest companies in 2013 and small and medium sized companies in 2014.  
The report sought the amendment of relevant laws and regulations that had impact on 
financial reporting in Nigeria, to ensure uniformity, removal of conflicts and ambiguity. 
Specifically; Companies and Allied Matters Act (CAMA) 1990, Banks and Other Financial 
Institutions Act (BOFIA) 1991, Investments and Securities Act (ISA) 2007. The report 
recommends the passage and signing into law of the Financial Reporting Council Bill as soon 
as possible since it has the capacity to bring all financial reporting regulations under one 
umbrella and thus ensure ease of compliance. The report recommends for an early 
countrywide intensive capacity building programme to facilitate and sustain the process of 
adoption and the establishment of IFRS Centre of Excellence as an institutional platform for 
capacity building. The Report recommends the establishment of the proposed Financial 
Reporting Council for Nigeria to ensure proper enforcement of IFRS (Herbert et al 2013). 
This bill has since been signed into a law, and in 2011 the NASB transited into Financial 
Reporting Council. 
13 
 
2.2.3 Value Relevance  
The use of accounting information for equity valuation is a field of research which 
has seen a lot of activities. In the recent past, this field made seminal contribution with the 
publication of Ball and Brown (2008) on capital market efficiency. A number of accounting 
variables have been used to explain equity value and equity return. Earning is an important 
variable affecting the market value of equity share (Bhatt & Sumangala, 2012).  The construct 
“value relevance” over the years has been defined by researchers and scholar judging from 
their experiences. The construct also has been approached from different perspectives and had 
duly been classified. Veith and Werner (2010) define Value relevance as a proxy for the 
information content of financial accounting data and is usually measured as the association 
between some accounting numbers and market measure(s). Defining value relevance as a 
proxy for information content is not clear as other scholars see information content as 
different construct with its own meaning. Thingarnarda and Damkierb (2008) assert that value 
relevance is the difference between return on the long position and return on the short 
position, that is, the market adjusted return that can be earned on long position and the return 
on market adjusted position that can be lost on short position.  
In his opinion, Arum (2013) defines value relevance from accounting quality 
perspective by noting that value relevance approach is an instrument to estimate quality of 
accounting information which is a prime importance to the well-functioning of an economy. 
While Beisland (2010) Francis and Schipper, (2006) concisely define value relevance as the 
ability of financial information to capture and summarize firm value and also as a statistical 
association between financial statement information and stock market values. Value relevance 
approach can be used to assess usefulness of accounting information for stockholder. Sing and 
Meng (2005) observes that value relevance jointly involves both relevance for investor's 
decision-making and reliability of measurement. However, to assess value relevance, it is 
14 
 
essential to determine how accounting information records are reflected in stock prices. In 
confirmation, Barth et al (2006) Keener (2010) and Khanagha, (2011) define value relevance 
as the association between accounting amounts and security market values.  Barth et al (2006) 
further state that value relevance suggests testing whether accounting amounts explain the 
cross sectional variation in share prices. For the most part, the valuation models that form the 
basis for tests in the valuation literature are developed in terms of the level of firm value. 
Viewing the aim of value relevance, Dahmash and Qabajeh (2012) opines that the objective of 
value relevance research is to relate annual financial statement figures to a measure of firm 
value and to assess the relation of such information to the determination of value. This 
statement gives an insight to the fact that the relationship between accounting figures and 
stock price would determine if analyst and investor can depend on accounting figures in order 
to ensure reliable investment decision or a fair forecast into the capital market. The above 
definitions of value relevance put together suggest that an accounting item is deemed value 
relevant if it explains variation in share price, that is, value relevance revolves around the 
security market value which determines the value of a firm. Once an accounting number has a 
significant positive relationship with share price then it is considered value relevant. In order 
words, they can be relied on to make informed decision without fear of being misled.  
2.2.3.1 Features of Value Relevance.  
 Barth et al (2006) clarify several features of value relevance research that sometimes 
are misconstrued and they are stated thus:  
 Value relevance studies are designed to assess how well a particular accounting 
amounts reflect information that is used by investors in valuing the firm’s equity 
value.   
 Value relevance research provides significant insights into questions of interest to 
standard setters and other non-academic constituents. Using well accepted valuation 
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models, value relevance research attempts to operationalize key dimensions of the 
FASB’s Conceptual Framework to assess the relevance and reliability of accounting 
amounts.  
 Value relevance research can accommodate conservatism. In fact, absence of value 
relevance research would make it difficult to establish the fact that accounting practice 
is conservative.   
 A primary focus of the FASB and other world standard setters is equity investment. 
Although financial statements have a variety of applications beyond equity investment, 
the possible contracting uses of financial statements in no way diminish the 
importance of value relevance research.  
 Empirical implementations of extant valuation models can be used to address 
questions of value relevance. 
 Econometric techniques can be and are applied to mitigate the effects of common 
econometric issues arising in value relevance studies.  
The extent and pervasiveness of the value relevance literature in the leading academic 
accounting journals, as well as the adaptations of several of the studies in professional 
publications, including those of the FASB, are testimony to its impact on academic research 
and accounting practice.  
           Nilsson (2005), classifies approaches to value relevance as thus:  
 Fundamental analyses: This involves determining a firm’s intrinsic value without 
reference to price at which the firm’s equity trades on the stock. According to this 
approach, accounting information causes stock price to change by capturing values 
towards which market price drift away from.  
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 Prediction view: This focuses on the relevant variables to be used in valuation and 
how to predict them. According to the definition of value relevance, financial 
statement information is regarded as value relevant if it helps in forecasting underlying 
value attributes derived from valuation theory.  
 Information view: This states that accounting information is relevant if it is used by 
investors when setting standards. They focus on studies into market reactions to 
accounting disclosures over short time intervals.  
 Measurement view: Under this construct, the value relevance of financial information 
is measured by its ability to capture or summarize information regardless of the source 
that affects equity value.   
2.2.3.1 Attributes of Relevance  
Relevance is known as the ability of the accounting information to change the decision 
of the information user and influence him. In other words, it is the ability of the information to 
create a difference in the decision making (Sharayri & Momani 2011). Another view of 
relevance by Cho (2005), inferred from the framework is the closeness between the 
fundamental and accounting representation. According to the Concepts Statements, 
accounting information is relevant if it is capable of making a difference in a decision by 
helping users to form predictions about the outcomes of past, present, and future events or to 
confirm or correct prior expectations (Sing & Meng, 2005). 
To be relevant to investors, creditors, and others for investment, credit, and similar 
decisions, accounting information must be capable of making a difference in a decision. 
Relevant information is described as confirming or correcting prior expectations, or assisting 
in forming future expectations (Icanz, 2004). Relevance is thought to be a user-specific 
characteristic. That is, it is a person’s perception that gives information a level of relevance 
which is specific to both need and to the current decision under consideration (Stamp, 2007).  
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Obaidat (2007) contributed to relevance studies by enumerating the basic characteristic that 
qualifies information to be relevant. Relevant information must contain the following 
qualities:  
Predictive value: It is the ability to help accounting information users predict the impacts of 
past, present and future events. Predictive value of earnings refers to the ability of current 
earnings to predict future earnings and future cash flows. Earnings predictability is important 
for relevance because it can influence decisions by forming expectations about future earnings 
that are correlated with future cash flows.  
Feedback value: It is the ability to help accounting information users correct and confirm past 
predictions.  Barua, (2005) used a separate measure for feedback value, which considers it as 
the ability of current earnings to change predictions about future earnings. 
Deadlines: It is the availability of information to decision makers at the right time. Barua 
(2005)  it as timeliness which implies providing information in the financial statements in a 
timely manner and also recognizing all pertinent information (e.g., revenues, expenditures, 
changes in the value of assets) to enable the users of current financial statements to form an 
expectation about the future cash flows of the business.  
The FASB is aware of the strong existence of a view that treats reliability as the 
dominant quality over relevance. It is understandable that the demand for reliability is 
especially strong among accounting practitioners, particularly, accounting information 
preparers and auditors are likely to consider reliability more important than relevance because 
they want to ensure that the information is reasonably free from error or bias (Cho, 2005). 
This reliable information is very useful to equity investor in trying to value their investment 
worth and in the same respect. Barth et al (2006) develop a theoretical recognition and 
disclosure model and find that recognition of a highly unreliable accounting amount can result 
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in greater price in formativeness. In favour of relevance, Cocker (2008) observes that there is 
a move in International Financial Reporting Standards (IFRS) away from historical cost as the 
basis of accounts towards fair value. This move arguably is a move away from an emphasis on 
reliability towards relevance. Understanding the relationship between relevance and reliability 
is not only important in this context but topical. Another view from Koonce (2008) observes 
evidence for the hypothesized unidirectional nature of the relationship between assessments of 
relevance and reliability. While properties associated with reliability affect users’ assessments 
of relevance, properties associated with relevance do not influence users’ assessments of 
reliability.  Yet other scholars are of the view that they both have relative importance (Sing & 
Meng and Cocker (2005). 
 Relevance and reliability should carry the same weight for financial statements 
measures, such measures better reflect the present financial status of reporting and better 
facilitates analyses for past performance and future prospect of the company. In this regards 
the view that reliability should outweigh relevance should not be agreed with. However, 
Koonce (2005) puts forth that relevance addresses the pertinence of an economic construct 
(e.g. fair value, historical cost) to a user’s decision while reliability addresses how well that 
economic construct, or phenomenon, is depicted or measured (e.g. fair value based on a 
market transaction). Standard setters conclude that the decision usefulness of accounting 
information is a joint function of its relevance and reliability, these two qualities are distinct 
and independent (FASB, 2010).  
2.3 Theoretical Framework          
This section reviews the theories that are considered relevant to this study. The theories are 
the Signaling Theory and the Clean Surplus Accounting Theory, the Residual Income Model 
(RIM), the Ohlson (1995) model and the linear information dynamics. 
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2.3.1 Signaling Theory  
 This theory refers to the idea that the agents send information to the principal in order 
to create credible relationship. Managers have more firsthand information about the firm than 
firm’s investors do but they are always reluctant to provide transparent information to the 
shareholders. So, the Book value, earnings per share and share price of a firm can be used for 
information purpose and it also act as a signal for the firm’s future projection proficiently. 
Generally, there are many literatures which focus on relationship of accounting figures and 
stock valuation. In general the studies regarding this issue can be classified into event studies 
and regression studies. Event studies focus on the investors’ reaction on events and regression 
studies which focus on accounting figure and their explanatory power on the market measure 
of value as used by Barth, Beaver and Landsman (2006); Burgstahler and Dichev, (2008); 
Harris and Muller, (2004). Regression study is spitted into returns and price model. The price 
model investigates the impact of accounting information on the market valuation of, rather 
than return on, equity stock; furthermore, a price model examines the impact of not only 
earnings but also book value of equity on stock performance. Traditionally, earnings and book 
values are considered to contribute to value relevance (Burgstahler and Dichev, 2008; Ohlson 
1995). While the return model assumes that earnings have informational linked to future cash 
flow in this model stock market returns are regressed on components of earnings or earnings 
changes components. There are models that were developed under value relevance studies 
seeking to link stock price to accounting information and they are explained below: 
2.3.2 The Clean Surplus Accounting Theory 
The modification of RIM by Ohlson 1995 brought about a model based on the clean 
surplus relationship. The Ohlson clean surplus accounting theory demonstrates theoretically 
that the value of a firm can be derived from financial statement information. The derivation 
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starts with balance sheet net worth and adds discounted expected future abnormal earnings. 
To the extent that the balance sheet is based on current values, there are less future abnormal 
earnings to predict, since, by definition, current value incorporates expected future value, 
either by market value or value-in-use. Thus, other things being equal, the better the balance 
sheet incorporates current values, the better the predictions of firm value. The theory 
underpinning this research is the clean surplus accounting theory. This theory expresses 
relationship between book value, earnings changes and market price. Clean surplus 
accounting holds when all transactions affecting value of equity during the period other than 
transactions with equity holders are recognized on the income statement in the same period. 
Clean surplus accounting also stipulates that the period to period change must equal the 
forecasted net of investor’s capital withdrawal or infusion. 
2.3.3 Ohlson Model  
This model was developed as modification of the RIM. The Ohlson model expressed 
the market value of a firm as a linear function of its book value, the abnormal earnings 
together with other Information dynamics variable (Vazquez and Valdes, 2006). Klimczak 
(2004) asserts that the real contribution of Ohlson model is developing a valuation relation 
which rest on the assumption that abnormal earnings are type one autoregressive and their 
expected value is influenced by other information. Houthessan and Watts (2001) added that 
in Ohlson model future abnormal earning is replaced in RIM by current earnings as such 
could express market value as a linear function of current earning, dividend and book value 
by making assumption about earning behaviour and their relation to information in stock 
prices.  
2.3.4 Residual Income Model (RIM): 
This theoretical model links stock price with book value, earning in excess of normal 
capital charge (abnormal earnings), and other information. It implies that the value of firm is 
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equal to its book value of equity and the present value of anticipated abnormal earnings. 
Ohlson,(1995) argued that the value of firm should not be based on dividend but on 
fundamental variables which do not depend on dividend and thereby concludes that earning is 
a good replacement for dividend since earnings could be used to estimate firm’s value. The 
residual income valuation (RIV) has made some contribution to accounting valuation as one 
can use RIV to identify residual earnings as a measure of a firm’s value creation. By taking 
the present value of the expected residual earnings, the difference between markets to book 
values comes into focus. RIV also captures settings with dividend policy irrelevancy 
effectively because under reasonable conditions, residual earnings do not depend on 
dividends. This independence property usefully shows a close connection between 
accounting constructs and dividend policy irrelevancy of Miller and Modgillani (Ohlson, 
1995). According to Nassaka and Rottenburg (2011), RIM is valuable as it’s based on book 
value and abnormal earnings, it’s easy to apply to firms that do have dividend pay-out and its 
more accurate compared to others as it explains stock returns the more. However, it is 
sensitive to accounting manipulation, includes dividend indirectly and could produce unreal 
result since predicting future earning is difficult. RIM is a model that relies on 2 value-
attributes runs at obvious cross-purposes with how investors in the real world look at the 
future. Practical investment analysis emphasizes expected earnings as a core value attribute; 
expected book values or residual earnings have no such role (or at least rarely so). These 
aspects make it troublesome to assign RIV the elevated status of being the accounting-based 
valuation formula. 
2.3.5 Linear Information Dynamics 
This assumption is the most controversial assumption which imposed a time-series 
structure on the abnormal earnings (that is, the relation between the current and the next 
period's abnormal earnings) as linear and stationary. Ohlson defines this abnormal relation as 
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the difference between accounting earnings and normal earnings. Normal earnings are the net 
book value of equity multiplied by the risk free rate. The linear information dynamic (models) 
which assumes a time-series structure on the abnormal earnings are as follows. The seminal 
work of Balls and Brown (2008) in associating accounting figure and stock price raised the 
dust of research in this area. The paper was based on capital market efficiency theory, that is, 
assuming that the investor are free in making decision and their decisions affect stock price 
and the market is free from manipulation from authorities. However, Klimczak (2004) notes 
that efficient market does not necessarily imply value relevance as accounting earnings may 
still be of a doubtful quality, accounting methods might not be well defined; manipulation 
might be common, and internal and external control nonexistent. In such a case, rational 
investors will not base their decision on accounting numbers. Therefore, this area of research 
has grown without a theory to link variable even though models like the discounted cash flow, 
discounted dividend model and residual income model were developed as valuation models. 
2.3.5.1 Dividend Discount Model (DDM): 
This is a stock valuation tool that is used to determine stock price as the present value 
of future expected dividend discounted back at a certain rate. Nassaka and Rottenburg (2011) 
assert that the essence of the DDM is the fact that its uses dividend as a proxy for cash flows 
and using dividend to estimate firm value is widely criticized in literature because dividends 
are often determined by management, thereby subject to manipulation and therefore not as 
reliable as other proxies for cash flow.  
2.4 IFRS adoption and value relevance 
This section explains the variables of the study. There are IFRS adoption and share 
price, IFRS adoption and book values of share, IFRS adoption and earnings per share. 
 
23 
 
2.4.1 IFRS adoption and Share Price 
A share price is the price of a single share of a number of salable of stocks of a 
company, derivative of other financial asset. The stock price is the highest amount someone is 
willing to pay for the stock or the lowest amount that it can be bought for. This practice has in 
the presumption that investors act rationally and without time and that at any moment they 
estimate the value of an asset based on future expectations. The share price is related to 
expectations of future earnings and dividends of the firm over short periods especially for 
young or small firms. Share price is used as a benchmark to gauge performance of firm and its 
variations as an indicators of the economic health or otherwise of a firm hence the need to be 
conversant with the factors that could adversely affect share price. Having knowledge of such 
factors and their possible impact on share price is highly appreciable on the part of both firms 
and investors since share prices convey information to outside world about the current and 
future performance of firms, it is imperative for the managers of the firms to pay attentions to 
the factors that influence share price as this could help them enhance firms. The adoption of 
IFRS will lead to higher share prices due to greater confidence of investors and transparent 
information. 
2.4.2 IFRS Adoption and Book Value of Share  
The book value of a company is an assessment of the value of net asset of a company. 
In other words, book value is seen as the Accountant’s measure of what equity of a firm is 
worth (Burgtahler and Dichev, 2008). Therefore, book value per share is assets less liability 
divided by the number of shares outstanding. For all shortcomings, a stock book value per 
share remains the best easily accessible measure of the asset. Anandarajan, Hasan, Isik and 
McCarthy (2005) assert that book value adjusted for inflation has a stronger association with 
equity value. Furthermore, book value appeals more to investors who look at its relationship 
to stock price by using the price to book ratio. Investors believe in accountants when it comes 
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to estimating of values as market is less reliable. However, book value may not be a good 
indicator of value for many firms. Since stock price reflects how much a firm is worth. A 
company that is a viable growing company would be worth more than its book value for its 
ability to generate earnings and growth.  
 
2.4.3 IFRS Adoption and Earnings per Share      
Daines (2004) asserts that earnings of a business are the joint product of all the asset, 
conditions and services which the business possesses and uses. Bhatt and Sumangla (2012) 
equally note that earnings are important variables affecting the market value of equity share. 
A Company producing and selling goods and services useful to citizens in a society and 
earning revenue covering its cost of production adds to its reserve and build up the same. 
Once a company starts earning attractive sum, the equity share will have more and more 
demand which will result in increase in market value of the equity (Veith and Werner, 2010).  
Hence, earning per share is a measure which the stock brokers and investors will watch 
carefully and consider while deciding the market value of the equity share (Bhatt & 
Summangla, 2012). 
 
2.5 Empirical Studies 
 Before the adoption of IFRS, researches had been on the verge of understanding the 
effect of financial information on stock price. These literature would be reviewed in order to 
know the pre IFRS effect across the globe and secondly the recent literature on the IFRS 
adoption and value relevance of accounting information. Several studies have sought to 
empirically establish the relationship between share price and financial information. These 
researches have been conducted in different counties at different times.   
Talebnia,Valipour and Askari  (2012) reviewed the effects of free cashflow agency 
problems on the value relevance of earning per share and the book value per share using stock 
price of chemical industry and pharmaceutical companies listed in the Tehran Stock Exchange 
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from 2002 to 2011. Regression analyses was used and found reduction in value relevance of 
earnings per share and book value per share. The gap to fill in this study is that while the 
previous study is conducted in Iran with well developed economy the present study is carried 
out in Nigeria which economy is underdeveloped. 
 Beisland (2010) investigates whether value relevance of accounting information is 
consistently underestimated. Data was collected from Oslo Stock Exchange data base and 
Norwegian school of economics and business administration’s stock market data base from 
1992 to 2004. Using regression analysis of stock return adjusted for dividend and split on 
accounting information including sign and disaggregated effect. The result of the study 
showed that value relevance is more than double if the sign and disaggregated effect is 
incorporated into the analysis and thereby proves that traditional value relevant regression 
may seriously understate value relevance of accounting information based on Norway. 
However, the research was not done across countries and industries or studied under different 
accounting standard which could have varied the finding. The gap to fill in this study is that 
the previous study used data gotten before the adoption of the IFRS. 
Heaney, Godwin and Ahmed (2007) investigates the value relevance of aggregated 
and disaggregated book value and earnings of high-tech firms listed on Bursa Malaysia for the 
period from 2003-2008. Using the Ohlson, (1995) basic and modified equity valuation 
models, the study found that the explanatory power of both book value and earnings are 
fluctuating, as book value is in a decreasing trend whereas earnings are in an increasing trend 
while results of the modified models show that disaggregated book value and earnings could 
explain the variation in market value better than aggregated book value and earnings. This 
confirms Beisland (2010) as it also considered disaggregation but the period of this research 
could be considered too short to be used to draw a reliable inference. The gap there in the 
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previous study is that the study is conducted using the data immediately after the adoption and 
could be considered too short to draw reasonable conclusion. 
Gjerde, Knivsfla and Saetem (2011) carried out a research on value relevance of 
financial reporting in Norway for 40 years (1965-2004) using a wide range of data collected 
from Oslo Stock Exchange. They collected data on stock price, book value of equity and 
earnings during the year. The study employed binary correlations, price and return model 
regression by testing the overall value relevance after controlling for changes in economic 
value relevance drivers using time regression and event study with time and accounting 
variables as proxies for accounting quality. The result shows that performance accounting 
based on matching principle is not necessarily in conflict with highly relevant financial 
reporting. However, the result differs from the normal trend and could be attributed to 
Norway Generally Accepted Accounting Principle.  The gap to fill in this study is that the 
previous study is carried out in Norway a developed country with well established economy 
while this present study is in Nigeria a third world country.  
Dung (2009) examines the value relevance of financial statement information on 
Vietnamese stock market. Data were collected for all non-financial firms listed on the 
Hochiminh Stock Exchange and VN index from Ezsearch database from 2003 to 2007. 
Regression analyses based on Ohlson model was used to test for value relevance and since the 
data collected was panel, ordinary least square, fixed and random effect models were used. 
The result showed that the relationship is statistically significant but weaker than that of 
developed and emerging markets and that earnings and book value are reflected in stock price 
using time lag. This result not withstanding is derived from a short period analyses and 
although, Vietnam is also categorized as one of the developing nations like Nigeria, the 
findings of the study cannot be applied to our case with certainty given differences in level of 
sophistication in the financial reporting environment between the two nations.  
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In their study of value relevance of financial statements information with special 
reference to the listed companies in Colombo Stock Exchange, Karunarathne and Rajapakse, 
(2010) documents a positive relationship between NBV and value relevance. The study 
sample consists of 100 companies listed for the period of 2004 to 2008 and Ohlson (1995) 
Model is used as a tool for analysis. However, the findings of the study cannot be generalized 
to the Nigerian firms because of the differences in regulatory frameworks and reporting 
standards and the fact that period of analyses was only 4years affect the stands of the result.  
Chang (2008) investigated the relationship between stock prices and earnings per share 
(EPS) and also whether stock price responds to EPS under different level of growth rate of 
operating revenue. Data was collected from 75 firms listed in Taiwan stock exchange from 
1997 to 2006 and analyzed using co-integration method. The empirical result indicated that 
the co-integration relationship existed between stock prices and EPS in the long-run and that 
for firms with a high level of growth rate, EPS has less power in explaining the stock prices; 
however, for the firm with a low level of growth rate, EPS has a strong impact in stock price. 
The gap there is the level of Spoliation Taiwa economy is more developed than that of 
Nigeria.  
Keener (2010) examined the relative value relevance of earnings and book value 
across industries in the U.S.A. over a period of 20 years (1982 to 2011) covering 98,284 firm-
year observations. The study uses the Ohlson (1995) model and Collins et al. (1997) model to 
document that the joint value relevance of earnings and book value have not decreased over 
the sample period and also the incremental value relevance of earnings has increased while 
book value stayed constant for the sample period and truly concludes that there is no 
incremental value relevance of earning and book value. A possible reason that explains this 
finding is that the number of losses reported by companies has increased over time, and this 
increase is expected to impact on the value relevance of earnings and book values.  
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Alfaraih and Alanezi (2011) explore the value relevance of accounting earnings and 
book value information produced by using firms listed on the Kuwait Stock Exchange (KSE) 
from 1995-2006. Two valuation models - price and returns were employed and the results of 
both models show that earnings and book value were jointly and individually, positively and 
significantly related to stock price and stock returns. Interestingly, the value relevance of 
earnings and book value of KSE listed firms were found to be higher than the findings 
observed in some developed and emerging countries. However Dung (2009) using the same 
model in Vietnam experience value relevance lower than those of developed and emerging 
economies. This variation in finding could be as a result of the length of period of analyses or 
environmental factors.  
Chen, Goldstein and Jiang, (2007) suggest that value relevance shifts to book value for 
firms with negative earnings. The value relevance is one of dominated factor in the past 
studies. Previous studies that used earnings and cash flows in terms of their information 
content found that each measure provided incremental information when used in the 
conjunction with other. 
 Khanagha, Mohamad, Hasan and Sori, (2011) examines the value relevance of 
accounting information in Iran for the period 1996 - 2008, before and after the codification of 
national accounting standard in 2001, which could describe the effect of codification of the 
first national accounting standards by the Iranian Association of Certified Public Accountants. 
The results obtained from a combination of regression and portfolio approaches, show 
accounting information in Iran is value relevant, and the value relevance of Earnings per 
Share (EPS) is higher than book value of equity per share (BVPS). Moreover, a comparison of 
the results for the periods before and after reform, based on both regression and portfolio 
approaches, shows a decline in value relevance of accounting information after the reform in 
accounting standards. It could be interpreted to mean that codification of the first National 
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Accounting Standards did not improve relevancy of accounting numbers in the Tehran Stock 
Exchange. The gap to fill in this study is that the previous study is conducted with data 
prepared with the national accounting standards while the present one is with one on IFRS 
adoption. 
 Collins, Maydew and Weiss (2009) investigate systematic changes in the value-
relevance of earnings and book values over time and the findings appear contrary to claims in 
literature. They found that the combined value-relevance of earnings and book values has not 
declined over the past forty years but has rather increased slightly while the incremental 
value-relevance of earnings has declined and book values have increased.  Most of the shift in 
value-relevance from earnings to book values can be explained by the increasing frequency 
and magnitude of one-time items, the increasing frequency of negative earnings, and changes 
in average firm size and intangible intensity across time. Collins, Maydew & Weiss (2009) 
suggest that using book value of equity to evaluate firm with small size, intangible intensities 
and reporting negative earnings is more appropriate than using earnings in the light of 
investors point of view. Further, they document the relative value trade-off between earnings 
and book value coefficients when earnings are negative. This relationship is found to persist 
even after size, risk and earnings persistent are taken in to account.   
Ai-deehani (2005) empirically examines the determinants of stock prices based on a 
sample of cross-sectional data of 61 companies listed on the Kuwait Stock Exchange for the 
period of 1999-2002. The study used traditional and relaxed extreme bound analysis to test the 
robustness of the determinants of stock prices for the companies listed on the Kuwait Stock 
Exchange. The result showed that only three out of eleven potentially important variables 
passed the test. These are previous earnings per share, previous cash flow per share and the 
price to book value ratio. The final model that included these variables in addition to the 
earnings per share and the book value per share as the free variables produced a very strong 
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explanatory power. The relaxed extreme bound analysis provided misleading results. The gap 
to fill is that the previous study used data based on national accounting standards while the 
present study compared the data of national accounting standard and after the IFRS adoption.   
Dahmash & Qabajeh (2012) examines the value relevance of Ohlson (1995) model 
with Jordanian data of market value of equity, abnormal earnings and non-accounting value 
relevant information using an unbalanced panel regression analysis for a sample of 365 
industrial and Commercial public companies listed in the Amman Security Exchange during 
the period 2003 to 2008. The results showed a high value relevance for the Jordania industrial 
companies listed in Amman Security Exchange in capturing share prices, that book value of 
equity and abnormal earnings are value relevant for the pooled sample and the two sub-
samples, that the coefficient value of the abnormal earnings is higher than the coefficient 
value of the book value variable, and it was more related to the industrial public companies. 
The gap to fill is that the previous study is conducted in Asia country with better and well 
developed economy while the present study is in Nigeria with undeveloped economy. 
 Bhatt & Sumangla (2012) examines the impact of Earnings per share (EPS) on the 
market value of an equity share in the Indian context. The study is based on data of 50 
companies which are the first 50 companies in the list of Indians most valuable companies as 
at 2010. The study was carried out for the period of 5years and found that EPS impacts the 
market value of an equity share in the Indian context.  
Lopes (2002) empirical work presents evidence of the value relevance of Brazilian 
accounting numbers under the Ohlson framework and found that book values are superior to 
earnings in terms of value relevance. Also, that accounting income does not incorporate 
economic income in a conservative way (asymmetrically). These results are consistent with 
the hypothesis that under the very concentrated ownership capital market system of Brazil, 
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accounting earnings are less useful as information asymmetry reducers while book values 
remain relevant due to legal implications of Brazilian corporate law.  
Isenmila & Adeyemo (2013) examine the effect of Nigeria institutional infrastructure 
on the mandatory adoption of IFRS which took effect from January 2012. Using 
questionnaires to seek respondents’ views on the subject matter and analyzed with multiple 
regression techniques and analysis of variance, they found that four out of five institutional 
infrastructure are ready and strong enough to support the mandatory adoption.  
Okafor & Ogiedu (2011) examine the potential effects of the adoption and 
implementation of IFRS in Nigeria from the perspective of stakeholders. It presents the results 
from a questionnaire survey of a sample of accounting lecturers, auditors and accountants. 
The data were analysed using the Chi Square and it was found that IFRS has the potential for 
yielding greater benefits than current GAAP; improves business performance management 
and impacts on other business functions apart from financial reporting. The study also found 
that IFRS adoption will add to financial reporting complexities and increase compliance with 
accounting standards.  
           Clarkson, Hanna, Richardson and Thompson (2011) investigate the impact of IFRS 
adoption on value relevance of book value and earnings for equity valuation using 3488 firm 
that adopted IFRS in 2005 and had restated their 2004 account to IFRS based from Europeans 
countries comprising of 3 common law and 12 code law countries. Data were sourced from 
July 2007 world scope and data stream. Using linear regression, they found significant 
increase in value relevance for code law countries but no significant value relevance for 
common law countries after adoption of IFRS. When product term was added to the linear 
regression model the result revealed that there is no significant value relevance of financial 
information when either code or common law countries switched to IFRS. However, the use 
of future share price, that is, six months after the fiscal year might affect the result of this 
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research since it reflects future information which will add uncorrelated measurement error to 
the dependent variable.   
Stergios, Athanasios and Nikolaos (2005) investigate the effect of adopting IAS on 
financial statements and value relevance in Greek firms during 2003 to 2004. The samples 
were split into two considering those firms using Greek GAAP and firms using IAS 
differently and then compare them for the same set of years. The study found that total assets 
and book value of equity as well as variability of book value and net income are significantly 
higher under IAS than Greek GAAP. In addition, book value plays a greater (less) valuation 
role under IAS than under Greek GAAP while net income plays fewer roles and finally, while 
the IAS adjustments to book value are generally value relevant, the adjustments to net income 
are generally value irrelevant.  
          Tsalavoutas, Andre and Evans (2012) examine 195 Greek listed companies in order to 
find out the impact of net income and shareholders’ equity as a result of transition to IFRS. 
They collected the data of net income, book value and share prices from ASE. The study, they 
used fundamental Olhson model to establish incremental and relative value relevance using 
panel data of 2004 and 2005. The study captured IFRS by including a dummy and secondly 
used tested by crammers test to examine relative value relevance and found that no significant 
change in the value relevance of book value of equity and earnings between the 2004 pre 
IFRS and 2005 post IFRS periods, also no change in the relative value relevance of 
accounting information between the two periods. However, market participants viewed the 
extra information provided by reconciliations between Greek GAAP and IFRS for 2004 
figures as incrementally value relevant, mainly for smaller firms. Thus, from Greeks report, 
IFRS financial information has been proved to be less value relevant as compared to Greek 
GAAP except for Stergios et al (2005) which documented increased value relevance of book 
value based on IAS.   
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          Qu & Zhang (2011), investigate changes of value-relevance of earnings and book 
values over the institutional transition in China from 1991 to 2010 and provides evidence 
about the adaptability of fair Value (FV) in emerging markets and they found that the 
combined value- relevance of earnings and book values in China has increased along with the 
improvement of accounting regulations and development of market mechanisms. Meanwhile, 
the incremental value-relevance of book values has also insignificantly increased, while the 
incremental value-relevance of earnings has insignificantly decreased. The effects of fair 
value application among industries differ, the combined value-relevance of earnings and book 
values in fair value applied firms in mining and farming industries is very weak and 
insignificant, but strong and significant in non-fair value applied firms.  
          Lee, Walker and Zeng, (2013), conducted a research on Chinese industrial firms listed 
on Shanghai and Shenzhen Stock Exchange over the period 2003 to 2009 and used pre-post 
analyses with 2007 as benchmark. It comprises of 10,017 firm year observation which were 
splitted into treatment and control group based on time of IFRS adoption, that is, firms in 
treatment group consist of firms reporting based on Chinese GAAP before 2007 and IFRS  as 
from 2007 while the control group consist of firms that has been reporting with IFRS ever 
before 2007. The result showed that no significant change in value relevance of accounting 
information for firms in the control group while firms in the treatment group experienced 
significant change in value relevant which can be attributed to IFRS adoption. The result also 
showed that IFRS value relevance has stronger effect on manufacturing firms, firms in less 
developed areas and those not depending on government subsidy. From China’s perspective 
development, government intervention and nature of firm determine its value relevance but 
Qu & Zhang document that fair value does not enhance value relevant in China. Although fair 
value is not the only element of change in IFRS and so could limit the result.  
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          Hung (2013) examines the incremental and relative value relevance of earnings and 
book value of equity under capital market board accounting standards 2001 to 2002 and under 
IFRS for Turkey listed firms from 2005 to 2006 and compared the two periods. The study 
finds that the value relevance of accounting information has significantly increased with the 
adoption of IFRS. Incremental value relevance of earning increased significantly while book 
remain static.  
          Kargin (2013) examines the pre and post effect of IFRS adoption on accounting 
information on Turkish firms listed on Istanbul stock exchange excluding financial sector 
from 1998 to 2011, using Olhson model 1995 to test value relevance of accounting data for 
firms with positive earnings and the improvements on value relevance of accounting 
information in the pre and post IFRS periods. The study documented that financial 
information are more valued relevant also value relevance of book value has increased with 
IFRS adoption but earnings have no significant incremental value relevance. The results of the 
pooled data showed that the coefficient estimates of both earnings and book value are 
positive. However, only book value has significant effect on the market value per share or 
stock prices. The results of multiple linear regressions of stock prices on book value and 
earnings for firm that reported positive earnings are and the coefficient estimates of both book 
value and earnings per share have positive and significant effects on stock prices of selected 
ISE firms. Thus IFRS adoption has improved value relevance of accounting information in 
Turkey for the selected firms and periods.  
Chalmers, Clinch and Godfrey (2010) investigates the impact of IFRS on value 
relevance of accounting information for firms listed on Australian Securities Exchange which 
yielded to 18,613 firm year observations across 19 years test period. Data were collected from 
Aspec Huntley’s datalink, Australian graduate school of management centre for research in 
finance. Using longitudinal study that covers pre IFRS (1990-2004), Transition (2005) and 
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post IFRS (2006-2008) during 1990 to 2008. Employed price and return model regression 
with equity book value, reported earnings and share price as the variables and found that 
combined value relevance of financial information alters a little; however, earning becomes 
more value relevant while book value does not have value relevant. Earnings remain 
persistent while book value did not increase.    
          Bridges (2009) conducted a research on value relevance and voluntary adoption of 
IFRS in New Zealand between 2005 t0 2007 prior to it becoming mandatory for all 
companies. He specifically documented the relative and incremental value relevance, 
respectively, of voluntarily adopting New Zealand International Financial Reporting 
Standards as opposed to domestically produced New Zealand Financial Reporting Standards 
on the book value of equity and net income for a sample of 34 companies. The results showed 
that there is no evidence to suggest that the value relevance of the book value of equity and 
net income calculated under IFRS taken together is greater than the combined value relevance 
of the book value of equity and net income calculated under New Zealand GAAP. This 
implies that IFRS does not have relative value relevance. In addition, the book value of equity 
under IFRS does not have incremental value relevance over and above the book value of 
equity under the Ne Zealand GAAP. Also net income calculated under IFRS does not have 
incremental value relevance over and above net income of New Zealand GAAP. On   a 
general note, the study finds little evidence that the voluntary adoption of IFRS provides 
accounting information that is more value relevant to that under New Zealand GAAP. 
Khanagha (2011) studies the value relevance of financial information trying to 
describe the effect of IFRS in two selected countries, that is, UAE and Bahrain. Data were 
collected from gulf base database, Bloomberg and DataStream. UAE sample is selected from 
Abu Dhabi stock market for the period of 2001 through 2008 and Bahrain1996 through 2008. 
In this study, the regression-variations and the portfolio-returns approaches was used to 
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investigate and to operationalize the value relevance of accounting information. A comparison 
of the results for the periods before and after adoption based on both regression and portfolio 
approaches shows an improvement in value relevance of accounting information after the 
reform in accounting standards in Bahrain stock market, while the results for UAE stock 
market, shows a decline in value relevance of accounting information after the reform in 
accounting standards. It could be interpreted to mean that adoption of IFRS in UAE did not 
improve value relevance of accounting information. A comparison of the results between the 
two countries based on the price model shows that the accounting information in Bahrain is 
more relevant than that of the UAE. The results of Price model also show that all coefficients 
are statistically significant for Bahrain while for UAE only the coefficient of EPS is 
statistically significant. A comparison of the result based on the return model shows that 
accounting information in UAE is more value relevant than Bahrain.  
          Palea (2013) examines whether separate financial statements are useful to capital 
market investors and whether IFRS are more value relevant than domestic gap using a sample 
of Italian firms. The study found that separate financial statements are value-relevant 
regardless of the accounting standard set. However, while results are robust for book value 
they provide mixed evidence on net income. Also, that separate financial statements under 
IFRS do not provide incremental information content beyond that provided under domestic 
GAAP and  some evidence that domestic GAAP are more value relevant than IFRS. This 
finding contradicts Agostino et al (2009), who found that Italian accounting information under 
IFRS were more value relevant. Alfaraih, (2009) using price and return model, examined the 
effect of IFRS compliance and value relevance of accounting information in emerging market 
of Kuwait from 1995 to 2005. Alfaraih used a pre-post method and found a significant 
relationship between stock price and accounting information but there was decrease in value 
relevance of accounting information in the period. He also found that both price and returns 
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model demonstrate a significant association between IFRS compliance and value relevance of 
earnings and book value of firm. Beisland (2010) carried out research on the value relevance 
of accounting information conducted on Norwegian and Swedish samples. The research finds 
that accounting earnings are significant predictor of short term firm performance and thus 
value relevant. Accounting information on the average is equally value relevant in traditional, 
mostly manufacturing industries and not in non-traditional industries like high-tech industries 
where higher frequency of transitory earnings in is taken into account. However, accounting 
information in non-traditional industry has particular information content to stock investors 
when the economy is doing well. The value relevance of earning increases dramatically if 
earnings are disaggregated and sign of earnings is taken into account in the empirical analyses 
and concludes that with the switch over to IFRS there is a positive relationship between stock 
value and book value of equity while negative relationship exist between stock value and 
earnings.   
          Gjerde, Knivsfta and Saettem (2008) investigate 145 firms listed on Oslo Stock 
Exchange that restated their account from Norwagian GAAP to IFRS in 2004 to test whether 
the IFRS accounting figures correlate more strongly with stock market values than the 
corresponding Nowargian GAAP. Using price model regressions in which book value of 
equity and various decompositions of EPS are independent variables, the result shows that 
value-relevance of the NGAAP figures is significantly higher than that of the corresponding 
IFRS figures. Using returns regression model the study shows that the improved value-
relevance of the book value turns out to be offset by reduced value-relevance of the earnings. 
Using price-deflated earnings and change in earnings as explanatory variables, value 
relevance still favours NGAAP, but for intangible intensive firms, the IFRS value relevance 
proved higher than NGAAP perhaps due to capitalization of intangibles. Finally, the result of 
marginal dependency tests is that IFRS contain additional value relevant information.  
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          In extension of the work, Gjerde, Knivsfta and Saettem (2008); Galaen and Stenheim 
(2010), examine value relevance with respect to shift from GAAP to IFRS in Norway from 
2001 to 2008. They present the results from the price-book-earnings regressions. The table 
compares regression coefficients and results from test statistics when moving from the 
NGAAP-period to the IFRS-period. Three different regressions were run for each period. The 
first two regressions were conventional price-book-earnings regressions with or without the 
control variables growth, turnover and size. The third regression made use of the 
unstandardized residuals from a regression of price on control variables for size and economic 
fundamentals. Then next, unstandardized residuals are regressed on earnings per share and 
book value per share. This test design is supposed to provide strong control for the effects 
driven by size, economic position and performance. As demonstrated by the descriptive 
statistics and the tests of differences in mean-values and median-values under NGAAP and 
IFRS, stock return, size measured as natural logarithm of firm market value, growth and 
operational cash flow are on average significantly different in these two periods. This 
highlights the importance of controlling for the effects driven by these factors before 
addressing any difference in value relevance to the shift of accounting regime. They found 
that book value is significantly positively associated to stock price both under IFRS and 
GAAP, net earnings are insignificant through the period of NGAAP and IFRS. The R-squared 
proved IFRS based accounting information more value relevant for firm valuation than 
Norwagian GAAP. Even though Galaen and Stanheim (2010) based their research on Gjerde, 
Knivsfta & Saettem (2008), their findings are contradictory as the former found that IFRS is 
more value relevant than NGAAP while the later finding was the reverse except for the 
intangible intensive firms. However, the difference could be resulting from period of study 
since the former had a longer period to examine. More so, Beisland (2010) had the same 
finding with Galaen and  Stanheim (2010) that IFRS-book value was more value relevant 
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while IFRS-earnings was less value relevant. As a way of conclusion, IFRS has proven more 
value relevant in Norway but the matter unresolved is whether it is more value relevant than 
NGAAP. From the general empirical review, it can be observed that the value relevance of 
financial information with the adoption of IFRS has not given a clear direction. Some of these 
discrepancies can be attributed to accounting system existing in different nations, level of 
sophistication, industrial difference, time frame and methodologies employed in the research.  
2.6 Gap in the Literature 
 This chapter reviewed some relevant related literatures on impact of IFRS adoption on 
value relevance of financial information of listed consumer goods firms in Nigeria. The 
variables of the study such as impact of IFRS adoption on share price of listed consumer 
goods  firms, impact of IFRS adoption on book value per share of listed consumer goods firms 
and impact of IFRS adoption on earnings per share of listed consumer goods firms were also 
reviewed alongside empirical studies. 
 Based on the review of the study, it was discovered that some research have been 
carried out on the IFRS adoption on value relevance of financial information in developed 
countries and other developing nations’ but just a few of such studies looked at the impact of 
IFRS adoption on value relevance of financial information of listed consumer goods firms in 
Nigeria. Therefore, this is a gap to be filled by the present study to examine the impact of 
IFRS adoption on value relevance of listed consumer goods firms in Nigeria. 
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CHAPTER THREE 
METHODOLOGY 
3.1 Introduction 
 
This chapter describes the methodology applied in this study. It discusses the research 
design, population and sample, the sources and methods of data collection and the techniques 
for data analyses.   
 3.2 Research Design  
This study adopts an ex-post facto research design which is undertaken after the events 
have taken place and the data are already in existence. It is used in a study in which the 
researcher does not in any way control or manipulate independent variables because the 
situation necessitating the study already exists or has taken place. It is also used when there is 
availability of audited financial reports of listed consumer goods firms in the Nigerian Stock 
Exchange for the period under investigation. A comparative analysis of the various means of 
the pre and post value relevance variables in line with IFRS adoption has been analyzed. The 
study seeks to determine the impact of IFRS adoption on the value relevance of financial 
information Share price (SHPRI), Book value of shares (BVS) and Earnings per share (EPS). 
3.3 Population of the Study 
The population of the study comprised of the 25 listed consumer goods firms in 
Nigerian during the period 2009 to 2015. 
3.4 Sample Size and Sampling Technique 
This study adopts a cross sectional examination of the listed consumer goods 
manufacturing firms and employs a filtering method of sampling in selecting the sample for 
the study. The sample selected is deemed to satisfy the predetermined criteria for selection. 
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This study has made use of this method to select listed consumer goods firms in the Nigerian 
stock exchange. The main criteria for selection of the companies are: 
1. They must be listed on the Nigerian stock exchange during the period under 
investigation and must also be operational during the relevant period.  
2. Each company selected must also have complete data covering the period 
under investigation (2009 to 2015).  
Using the above conditions as criteria for selection, Eighteen (18) companies have 
been judgmentally selected to form the sample size (See Appendix A). 
3.5 Sources and Methods of Data Collection  
Historical data of book value, earnings per share had been collected from published 
annual reports and accounts of the firms available on their website and Nigerian Stock 
Exchange FACT book. Also, share price data had been collected from data base of cash craft 
asset management.  These are secondary data and the most suitable for good empirical finding 
in IFRS and value relevance. The data of BVS, EPS and SHPRI were collected for the period 
of three (3) years before IFRS adoption and three (3) years after IFRS adoption. The figures of 
pre IFRS adoption variables of the three value relevance indicators (Share Price of share, 
Book value of share, Earnings per share and) of the studied companies were added together 
from the pre adoption figures of each of the companies. This becomes necessary to obtain 
comparable figures with their post IFRS adoption figures in line with same variables. 
 3.6 Data Analysis Techniques  
 The techniques used to analyses the data collected in this study is the paired sample t-
test. The t-test was used for this study because of its suitability for both large and small 
samples. Emaikwu (2005) stated that any sample that is less than thirty (30) is regarded as 
small samples but when a sample is more than thirty (30) it is regarded as large samples. The 
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sample size of this study is eighteen (18) consumer goods manufacturing firms listed in 
Nigeria. 
 The t-test (t-statistical tools) is therefore given by the formular; 
                  𝑥1̅̅ ̅ - 𝑥2̅̅ ̅  
                           √
𝑠1
2
𝑛1
+
𝑠2
2
𝑛2
  
Paired sample t-test was used to test hypotheses. 
Decision criterion 
Reject the null hypothesis if P<0.05 but if P>0.05 accept the null hypothesis. 
3.7 Variable Measurement  
This section explains how the variables used in this research can be identified as 
earlier indicated. The research is conducted on pre and post IFRS but the same sets of 
variables are examined in both cases as only the period of research demarcates them.  
3.7.1 Share Price: This refers to the quoted prices of shares of the various companies on the 
Nigerian stock exchange. It is used as a benchmark to gauge performance of firm and its 
variations as an indicators of the economic health or otherwise of a firm hence the need to be 
conversant with the factors that could adversely affect share price. This practice has in the 
presumption that investors act rationally and without time and that at any moment they 
estimate the value of an asset based on future expectations. 
3.7.2 Book Value per Share: This is otherwise referred to as the net asset of a firm and is 
used to evaluate the total equity of a firm. BVPS is calculated by subtracting total liability 
from total assets which give the shareholders fund. The shareholders fund is then divided by 
weighted average number of ordinary shares outstanding.  
t = 
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3.7.3 Earning Per Share: This variable is used to measure the performance of an entity. It is 
usually derived from the net income after the income statement has been prepared.  Earnings 
per share can be calculated by dividing the net profit or loss of the period attributable to 
shareholders by the weighted average number of ordinary shares outstanding.  
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CHAPTER FOUR 
DATA PRESENTATION ANALYSIS AND DISCUSSIONS 
4.1 Introduction 
The chapter firstly present data and results of the descriptive statistics analysis, paired 
sampled t-test, testing of hypotheses and finally discussion and interpretation of findings. Data 
was analyzed with the help (SPSS version). 
4.2 Data Presentation and Analysis  
This section presents the data collected from the listed consumer goods firms in 
Nigeria stock exchange from the period 2009-2015 of all variables under investigation. The 
processed data is presented in appendix B where variables were computed before they were 
analyzed using SPSS version.  
4.2.1 Presentation and Analysis of Results 
This section of the chapter presents and analyzes data collected from the annual 
accounts of sampled listed Consumer goods firms in Nigeria stock exchange in respect to the 
variables employed in the study from the period 2009 to 2011 and 2013 to 2015. 
Table 4.1 Paired Sample Statistics 
 
Paired Samples Statistics 
 Mean N Std. Deviation Std. Error Mean 
Pair 1 
PRESHPRI 48.4463 54 79.82568 10.86290 
POSTSHPRI 88.4881 54 198.76142 27.04800 
Pair 2 
PREBVS 1.9615 54 3.41553 .46479 
POSTBVS 2.6430 54 5.72312 .77882 
Pair 3 
PREEPS 2.9850 54 4.60315 .62641 
POSTEPS 3.4435 54 6.37953 .86814 
Source: SPSS Version  
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Table 4.1 above shows the mean value of Share price (SHPRI) that represents the quoted price 
of shares of the companies in the pre IFRS mandatory adoption period of 48.4463 and a 
standard deviation of 79.82568 which indicates the level of fluctuation or variation and also a 
post IFRS mandatory adoption mean of 88.4881 with a standard deviation of 198.76142, 
which is an indication of how SHPRI can fluctuate after the mandatory adoption of IFRS. 
This reveals an increase in SHPRI during the post adoption period in comparison to the period 
before adoption (pre mandatory adoption). This indicates that IFRS adoption aided the value 
and quality of share price reporting during the post adoption period. 
The mean value of the Book value of shares (BVS) that measures how much dividend 
to be paid per share owned by the stock owners, the listed consumer goods firms were able to 
maintain in both eras. During the pre-adoption, the mean of 1.9615 was maintained by the 
firms with a deviation of 3.41553 and during post-adoption period a mean of 2.6430 BVS was 
maintained with a deviation of 5.72312.This implies that the firms reported more BVS after 
the adoption of IFRS as a result of more quality BVS report in the financial statement of the 
firms under study which is owing to the fact that IFRS laid a ground that enables a more 
comprehensive and quality report on information regarding BVS over the world which is an 
accepted guide to financial statement reporting and communication over the world that 
enhances more understanding and comprehension of such financial statement presented 
without distorting any information.  
Also, the Earnings per share (EPS) of the firm presents a mean of 2.9850 and 4.60315 
standard deviation which measures the rate of which earnings per share has fluctuated during 
pre mandatory adoption period and a mean of 3.4435 and standard  deviation of 6.37953 
respectively during the post adoption period. This is an indication that the firms under study 
reported more EARPS after the adoption of IFRS, during the pre adoption of IFRS period not 
all information regarding the earnings of the firms were reported but after the adoption a more 
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vivid reporting format was employed which gives no room for distortion of information as a 
result more EARPS has been reported during the post adoption period. 
Table 4.2 Paired Samples Correlation 
Paired Samples Correlations 
 N Correlation Sig. 
Pair 1 PRESHPRI & POSTSHPRI 54 .950 .000 
Pair 2 PREBVS & POSTBVS 54 .922 .000 
Pair 3 PREEPS & POSTEPS 54 .916 .000 
Source: SPSS Version  
Table 4.2 above presents the paired sample correlation for all the variables under 
investigation. The correlation results above revealed a positive, very strong and significant 
relationship between share price in pre and post mandatory adoption period, with a correlation 
coefficient of 0.950 (95%) and significant level of 0.000.  
Also, a correlation coefficient of 0.922 and significant of 0.00 is recorded by Book value of 
shares, this means there is a positive and very strong relation between the pre and post 
mandatory adoption dividend per share and it has a significance as recorded significance value 
is less than 0.05 of which 0.000 was revealed. 
Earnings per share also revealed a very strong and positive correlation coefficient in pre and 
post recapitalization. A correlation coefficient of 0.916 (91.6%) and a significance of 0.000, 
this implies that there is a significance relationship between pre and post – IFRS adoption.  
 
 
 
 
 
 
 
47 
 
Table 4.3: Paired Samples Test for all Variables 
Paired Samples Test 
 Paired Differences T df Sig. 
(2-
tailed) 
Mean Std. 
Deviation 
Std. Error 
Mean 
95% Confidence 
Interval of the 
Difference 
Lower Upper 
Pair 1 
PRESHPRI  
POSTSHPRI 
-40.04185 125.46174 17.07318 -74.28632 -5.79739 -2.345 53 .023 
Pair 2 
PREBVS  
POSTBVS 
-.68148 2.89130 .39346 -1.47065 .10769 -1.732 53 .019 
Pair 3 
PREEPS  
POSTEPS 
-.45852 2.84214 .38677 -1.23427 .31724 -1.186 53 .041 
Source: SPSS Version  
The table 4.3 presents the result of the paired sample t-test in respect to the pre and post 
mandatory adoption of IFRS Share price (SHPRI), Book value of shares (BVS) and Earnings 
per share (EPS) of Listed consumer goods firms in Nigeria.  
The result reveals an overall mean and standard deviation in respect to Share price (SHPRI) in 
the pre and post-IFRS adoption periods as -40.04185 with a fluctuation of 125.46174. The 
calculated t-value at a degree of freedom of 53 stood at -2.345. The level of significant is 
estimated at 0.023 or 2.3% which is less than 0.05 or 5% level of significant for a two tailed 
test. This thus indicates that the test is statistically significant. 
Table 4.3 also shows the overall mean in respect to BVS of the listed consumer goods firms in 
Nigeria in the pre and post-IFRS adoption periods to be -0.68148 with a fluctuation of 
2.89130. The calculated t-value at a degree of freedom of 53 stood at -1.732 at a level of 
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significant of 0.019 which is less than 5% level of significant for a two tailed test; thus 
indicating that the test is statistically significant.  
Also, table 4.3 presents the result of the paired sample t-test in respect to the pre and post 
IFRS adoption Earnings per share (EPS) of the listed consumer goods manufacturing firms, 
the result reveals an overall mean and standard deviation of -0.45852with a fluctuation of 
2.84214. The calculated t-value at a degree of freedom of 53 stood at -1.186, The level of 
significant is estimated at 0.041 which is less than 0.05 or 5% level of significant for a two 
tailed test. This thus indicates that the test is statistically significant. 
4.3 Test of Hypotheses 
This section of the chapter provides a test of the research hypotheses. Table 4.3 displays the 
calculated t-values for all variables paired. These calculated t-values shall be used to compare 
with the critical t-value at a 5% level of significance for a two tailed test. Given the decision 
rule in chapter three which was to Reject the null hypothesis if P< 0.05 but if P>0.05 accept 
the null hypothesis. 
Hoi: IFRS adoption has no significant impact on the share prices of listed consumer goods 
firms in Nigeria. 
Given that the calculated P-value as presented in Table 4.3 is 0.023 which is less than the 
significant level of 0.05, the null hypothesis is rejected and the alternative is accepted, thus 
concludes that IFRS adoption has a significant impact on the share prices of firms in Nigeria. 
Ho2: IFRS adoption has no significant impact on the Book value of listed consumer goods 
firms in Nigeria. 
As shown, in Table 4.3 the calculated P-value is 0.019 which is less than the significant level 
of 0.05, the null hypothesis is rejected and the alternative is accepted, thus concludes that 
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there is a significant impact of IFRS adoption on the Book value of share of listed 
manufacturing firms in Nigeria. 
Ho3: IFRS adoption has no significant impact on the earnings per share of listed consumer 
goods firms in Nigeria. 
Given that the calculated P-value as presented in Table 4.3 is 0.041 which is less than the 
significant level of 0.05, the null hypothesis is rejected and the alternative is accepted, thus 
concludes that IFRS adoption has a significant impact on earnings per share of listed firms in 
Nigeria. 
4.4 Discussion of Findings 
In relation to the first objective of the study which was set to examine the impact of 
IFRS adoption on the share prices of firms in Nigeria, a null hypotheses was formulated and 
tested at significance level of 0.05 for a two tailed test using paired sample mean. The result 
reveals that IFRS adoption has a significant impact on the share prices of firms in Nigeria. It 
also reveals an increase in share prices during post adoption and a positive relationship as 
shown by paired sample statistics and paired sample correlation. This result agree with the 
empirical evidence of Alfaraih & Alanezi (2011) who used price and return model to examine 
the effect of IFRS compliance and value relevance of accounting information in emerging 
market of Kuwait from 1995 to 2006. Alfaraih used a pre and post adoption of IFRS and 
found a significant relationship between stock price and accounting information. However, 
Dung (2009) used the same model in Vietnam experienced value relevance lower than those 
of developed and emerging economies. This variation in findings could be as a result of the 
length of period of analyses or environmental factors. 
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In relation to the second objective of the study which was set to ascertain the impact of 
IFRS adoption on the book value of shares on manufacturing firms listed on Nigeria, a null 
hypothesis was formulated and tested at significance level of 0.05 for a two tailed test using 
paired sample mean. The result revealed that there is a significant difference between the pre 
and post IFRS adoption reported Book value of shares of listed consumer goods 
manufacturing firms listed on Nigeria. This supports the findings of Kargin (2013) who 
examined the pre and post effect of IFRS adoption on accounting information on Turkish 
firms Istanbul stock exchange excluding financial sector from 1998 to 2011, using Olhson 
model 1995 to test value relevance of accounting data for firms with positive earnings and the 
improvements on value relevance of accounting information in the pre and post IFRS periods. 
Whereas Bridges (2009) carried out empirical research on value relevance of the book values 
of equity in New Zealand between 2005 and 2007 and the result showed there is no evidence 
to suggest that the value relevance of book value of equity under the IFRS is greater than New 
Zealand GAAP. This implies that IFRS does not have incremental value relevance over and 
above the book value of equity under the New Zealand GAAP. This difference must be due to 
time and the economics of the countries. 
In relation to the third objective of the study which was set to examine the impact of 
IFRS adoption on the earnings per share on consumer goods manufacturing firms listed in 
Nigeria a null hypothesis was formulated and tested at significance level of 0.05 for a two 
tailed test using paired sample mean. The result revealed that IFRS adoption has a significant 
impact on the earnings per share on listed consumer goods firms in Nigeria. This is in line 
with the findings of Chalmers, Clinch and Godfrey (2010), who collected data from Aspec 
Huntley’s data link, Australian graduate school of management centre for research in finance. 
Using longitudinal study that covers Pre IFRS (1990-2004), Transition (2005) and post IFRS 
(2006-2008) during 1990 to 2008. Employed price and return model regression with equity 
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book value, reported earnings and share price as the variables and found that combined value 
relevance of financial information alters a little; however, earning becomes more value 
relevant while book value does not have value relevant. Earnings remain persistent while 
book value did not increase. This contradicted Talebnia, Valipour & Askari (2012) that 
investigated with data from Tehran Stock Exchange using regression analyses and found 
reduction in value relevance of earnings per share and book value per share due to the period 
of investigation and the economies of the countries. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
52 
 
CHAPTER FIVE 
SUMMARY, CONCLUSION AND RECOMMENDATIONS  
5.1 Summary of Findings. 
 This study examines the impact of IFRS adoption on the value relevance of financial 
statement in Nigeria. To this end, data was obtained from eighteen (18) Listed consumer 
goods firms in the Nigeria Stock Exchange from 2013-2015, with 2009 to 2011 been pre IFRS 
adoption and 2013 to 2015 as post IFRS adoption period of three (3) years each. In relation to 
the study’s objectives which were set to examine the impact of IFRS adoption on the value 
relevance of financial statement in the manufacturing firms on the Nigeria Stock Exchange; to 
examine the impact of IFRS adoption on share price, the impact of IFRS adoption on book 
value of shares and to determine the impact of IFRS adoption on earnings per share of listed 
firms on the Nigeria Stock Exchange. Three null hypotheses were formulated and tested at 
0.05 level of significance using paired sample test, t-test statistics.  
The finding of the study were as follows: 
i. IFRS adoption has a significant impact on the share prices of listed consumer goods 
firms in Nigeria Stock Exchange. 
ii. IFRS adoption has a significant impact on the book value of shares of listed consumer 
goods firms in Nigeria Stock Exchange 
iii. IFRS adoption has a significant impact on the earnings per share of listed consumer 
goods firms in Nigeria Stock Exchange 
5.2 Conclusions 
 Based on the findings of this study, it can be concluded that IFRS adoption has 
significant impact on both the share price, book value of shares and earnings per share of 
listed consumer goods firms in Nigeria Stock Exchange. This is shown in the positive and 
significant relationship between the value relevance proxies (SHPRI, BVS and EPS), which 
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indicate that Nigeria firm’s financial statements were more value relevant and portray a higher 
quality of financial report after the adoption of IFRS in Nigeria. 
5.3 Recommendations:   
Based on the findings of the study, the following recommendations were made: 
i. Listed consumer goods firms in Nigeria should strictly adhere to IFRS as a standard of 
reporting as this will make their financial reports have more value relevance and 
ensure confidence in the investors both already existing investors and prospective 
investors in the financial statement presented to them, which in turn will attract more 
investors both foreign and local to invest more in firms listed on the Nigerian Stock 
Exchange. 
ii. With the increase in profitability due to the IFRS adoption, listed consumer goods 
firms should enhance and expand their assets in order to improve their business 
activities effectively and efficiently. 
iii. Due to high quality of earnings, the dividend paid out should be increased to attract 
more investors to ensure enough liquidity and better performance. 
5.5 Suggestion for Further Research  
The researcher recommends additional research to test and analyze other factors which 
were not considered in this study. Further study could as well expand the scope in terms of 
industry coverage and time frame and equally the methodologies other than the one employed 
in this study.  
 
 
 
 
54 
 
REFERENCES 
Agostino M. Drago D. & Silip D. (2009). The value relevance of IFRS in the European 
Manufacturing Industries. Department of Economics and Statistic, University of Dell, 
Calabria Italy. 
Akman N.H. (2011). The effect of IFRS adoption in financial disclosure: Does culture still 
play a role? American International Journal of Contemporary Research 1, 6-17.   
Aksoy, F. (2008). The information content of earnings and systematic risk in changing  
economic conjecture; the Turkish Case. M.B.A Thesis, Department of Business 
Administration, Bilkent University.   
Alagiah  (2009). Writing the future: A theoretical justification for a uniform and universal 
system of currency in accounting. Journal of modern accounting and auditing, 15, 20-27   
Al-Deehani, T.M (2005).The determinants of stock prices in the Kuwait Stock Exchange; an 
extreme bound analyses. Investment Management and Financial Innovation.   
Alfaraih M. and Alanezi F. (2011). The usefulness of earnings and book value for equity 
valuation to Kuwait Stock Exchange participants. International Business and Economic 
Research Journal, 13, 60-93. 
Alfaraih, M. (2009). Compliance with international financial reporting standard and value 
relevance of accounting information in emerging stock market: Evidence from Kuwait. 
A thesis submitted in fulfillment of the requirement for degree of   Doctor of Philosophy 
to the school of accounting, University of Technology, Queensland.   
Alzoubi, E.S.S. & Selamat M. H. (2012). The adoption of IFRS based accounting standard 
and earnings quality: Literature review and proposing conceptual framework. College of 
Business University Utara Malaysia.  
Amir, E. & Lev, B. (2004). Value relevance of non- financial information: The wireless 
communication industry. Journal of Accounting and Economics, 22, 3-30.   
Anandarajan A., Hasan I., Isik I., and McCarthy C. (2005). The role of earning and book 
value in pricing stocks: Evidence from Turkey. A working paper, School of 
Management, New Jersey. 
Arum E.D.P. (2013) implementation of International Financial Reporting Standards (IFRS) 
and the quality of Financial Statement Information in Indonesia. Research Journal of 
Finance and Accounting 4, 19-28. 
Ball, R. & Brown, P., (2008). An Empirical evaluation of accounting income number. Journal 
of Accounting Research (6), 159-178. Barth, M. E. (1994). Fair value accounting: 
Evidence from investment securities and the market valuation of accounting review, 69, 
1-25.   
55 
 
Barth, M., Beaver, W. & Landsman, W. (2006).  The relevance of the value relevance 
literature for financial accounting standard setting: Another View Journal of Accounting 
& Economics, 31, 77-104.   
Barua A. (2005). Using the FASB qualitative characteristics in earnings quality measures. A 
dissertation submitted to the graduate faculty of Lousiana State University and 
Agricultural and Mechanical College in Partial fulfillment of the requirement of the 
Degree of Doctor Philosophy in Department of Accounting.               
Beaver, W.H Griffin, P.A & Landsmans W.R., (2009). Incremental information content of 
replacement cost earnings. Journal of Accounting and Economics, I4, 15-39.    
Beisland, L.A. (2010). Is the value relevance of accounting information consistently? 
Underestimated? Open Business Journal, 3, 1-7.             
Bello, A. (2009). Financial information quality and inflation accounting disclosure: A Ph.D. 
Dissertation Presented in Department of Accounting, Ahmadu Bello University, Zaria.   
Bhatt P. & Sumangla J.K (2012). Impact of earnings per share on market value of equity 
share: An empirical study in Indian Capital Market.  Journal of Finance, Accounting 
and Management.3, 21-38.               
Bhattacharjee S. and Islam M.S. (2009). Problems of adoption and application of International 
Financial Reporting Standards (IFRS) in Bangladesh International Journal of Business 
and Management 12, 165-176. 
Bridges, R. (2009). Accounting theory and development, 3rd Edition, Melboume Publishers, 
New Zealand. 
Burgsthler D. & Dichev I. (2008). Earnings, Adaptation and Equity Values. The Accounting 
Review, April: 187-125.  
Chalmers, K. Clinch, G. & Godfrey, J.M (2010). Changes in value relevance of accounting 
information upon IFRS adoption: Evidence from Australia. American Accounting 
Association, annual meeting.  
Chang, J. (2008). The decline in value relevance of earnings and book values: Wharton 
School University of Pennsylvania.  
Changh H.L (2008). The relationship between stock price and earnings per share evidence 
based on Taiwan Panel Data. Economic Bulletin.    
Chen  Q.I, Goldstein I. & Jiang (2007). Price informativeness and investment sensitivity to 
stock price. The Review of Financial Studies,20, 8-19..  
Cho M. (2005). The usefulness of earnings, the magnitude of price change and the return-
earnings covariance: beyond the ERC and R². University of Maryland, College Park, 
Maryland.  
56 
 
Christensen, H.B & NIklovae, V.V (2011). Does fair value accounting for non-financial asset 
pass the market test, the University of Chicago Booth School of Business south 
woodland Avenue Chicago IL 60637.  
Clarkson, P. Hanna, J.D.  Richardson, G.D & Thompson R. (2011). The impact of IFRS 
adoption and the value relevance of book value and earnings. 
Http://ssrn.com/abstract=1614362.  
Cocker, A.L. (2005). Relevance and reliability: A trade off? A dissertation Submitted in 
partial completion of the requirements of the degree of bachelor of commerce (Honours) 
at the University of Otao, Duneden, New Zealand.   
Collins, D.W., Maydew, E.L & Weiss (2009). Changes in the value of earnings and book 
values over the past forty years. Journal of Accounting and Economics, 24,13-28   
Dahmash, F.N & Qabajeh, M. (2012). Value relevance of Olhson model with Jordanian data. 
Interdisciplinary Journal of Contemporary Research in Business, 3,11-31   
 Daines, H.C. (2004). The changing objectives of accounting. The Accounting Review,4, 94-
110.   
Delloite, A.W (2013). IFRS transition – Navigating complexities. Delloite Global Services 
Limited, Partners in Learning.  
Dimos, A.A (2011). IFRS and European commercial banks. Value relevance and economic 
consequences. A thesis submitted to the University of Birmingham U.K for the degree 
of Doctor of Philosophy Birmingham business school.    
Dung, N.V. (2009). Value relevance of financial statement market information: A Flexible 
application of modern to Vietnamese stock department of financial management, faculty 
of banking and finance, trade University.   
Financial Accounting Standard Board (FASB). (1980). Qualitative characteristics of 
accounting information, statement of financial accounting concepts 2. Stamford, 
CT:FASB.  
Fischer, D.E & Jordan, R.J (2005). Security analysis and portfolio management. Prentice- 
Hall of India Private Limited, Publisher, New Delhi.  
Francis, J. & Schipper, k. (2006). Has financial statement lost their relevance? Journal of 
Accounting Research, 37 pp.319-352.  
Galaen, A. & Stenhaim, T. (2010). Differences in accounting quality between Norwagian 
GAAP and IFRS. A master thesis submitted to Buskend University College, spring, 
Norway.  
57 
 
Gjerde O, Knivsfta, K. & Saettem F. (2008). The value relevance of adopting IFRS. Evidence 
from 145 NGAAP restatements. Journal of International Accounting Auditing and 
Taxation 17, 92-112. 
Gjerde, Q., Knivsfla, K.H & Saetem, F. (2011). The value relevance of financial reporting on 
Oslo stock exchange over the Period of 1964-2003. Scandinavian Journal of 
Management, 27, 113-128.  
Godwin, J., Ahmed, K. & Heaney, R., (2008). The effects of International Financial 
Repoirting Standards on the accounts and accounting quality of Australian Firms: a 
retrospective study. Journal of contemporary accounting and economics 4, 89-119. 
Harris, M.S & Muller, K.A (2004). The market valuation of IAS versus US.GAAP accounting 
measures using Form 20-F reconciliation. Journal of Accounting and Economics, 26, 
285-312.                      
Heaney R., Godwin J. & Ahmed K. (2007). The effects of International Financial Reporting 
Standards on the Accounts and accounting quality of Malaysia Firms. 
Hellstrom, K. (2005). The value relevance of financial accounting in a transitional economy: 
the case of Czech Republic, Working paper Series in Business Administration.  
Herbert, W.E., Tsegba, I.N., Ohanele, A.C & Anyahara L.O (2013). Adoption of     IFRS:  
insight from Nigerian academics and practitioners. Research Journal of Finance and 
Accounting, 4,6-15.  
Holthausen, R.W & Watts, R.L. (2001). The relevance of value relevance literature for 
Financial Accounting Standards Setting. Journal of Accounting and Economics, 31,2-75.  
Hung M. & Subramanyam K. R. (2004). Financial Statement Effects on Adopting 
International accounting Standards: the Case of Germany Leventhal School of 
Accounting, Marshall School of Business University of Southern California.  
Hung, M. (2013). Accounting Standard and Value relevance of financial statements: an 
international analysis. journal of Accounting and Economics 30, 401-420. 
Icanz, (2004). Applicable financial reporting standards: New Zealand equivalents to 
International Financial Reporting Standards (Vol. January 2005). Auckland: Institute of 
Chartered Accountants of New Zealand.  
Ikpefan,  O.A, & Akande A.O (2012). Benefits, obstacles and intrigues for implementation in 
Nigeria. Research journal of finance and accounting, 3, 10-19.   
Ikpehai, M. (2011). Implications of IFRS. martins.ikpehai@ng.ey.com    
Isenmila, P.A., & Adeyemo, K.A. (2013). Mandatory adoption of IFRS in Nigeria: The 
unresolved institutional question. Mediteranean Journal of Social Science, 4(1).            
58 
 
Jeanjean T. & Stolowy H. 92008). Do accounting standard matter? An exploratory analysis of 
earning management before and after IFRS adoption. Journal of accounting and public 
policy, 27, 480-494. 
Johnson T.L (2005). Relevance and Reliability, Article from FASB Report.   
Kargin, S. (2013). The impact of IFRS on the value relevance of accounting   information: 
Evidence of Turkish firms. International Journal of Economics and Finance, 5, 4-21.   
Karunarathne, W.V.A.D. & Rajapakse, R.M.D.A.P. (2010). The value relevance of financial 
statements information: with special reference to the listed companies in Columbo. 
Doctoral Candidate, Department of Government Economics Huashay Normal  
University.  
Keener M.H (2010), The relative value relevance of earnings and book value across in 
Columbo. Doctoral Candidate, Department of Government Columbo University.    
Khanagha J.B (2011). International financial reporting standard and value relevance of 
accounting information: Evidence from Bahrain and United Arab Emirate stock market. 
African Journal of Social Sciences. 5, 101-114. 
Khanagha J.B, Mohamad S.,Hassan T., & Sori Z.M (2011). The impact of reforms on the 
value relevance of accounting information: Evidence from Iran. African Journal of 
Business Management. 5, 96-107.  
Kirkman R.A (2005). Accounting under inflationary conditions.  Great Britain: George Allen 
and Unwin Ltd.  
Kirkulak, B. & Balsari, C.K (2009): Value relevance of inflation-adjusted equity and income. 
The International Journal of Accounting. 44, 363-377. 
Klimczak K.M, (2004). Testing value relevance of accounting earnings: theory and methods. 
Leon Kozmiski Academy of Entrepreneur and Management, London.   
Lee, E., Walker, M. & Zeng, C. (2013). Does IFRS convergence affect financial reporting 
quality in China. Association of Chattered Certified Accountants, Educational Trust 
London 29 Lincolns Inn field London.  
Lopes B.A (2002). The value relevance of earnings and book value in Brazil: Old Versus New 
Economy.  
Nassaka D. & Rottenburg Z. (2011). Analyses of corporate valuation theories and valuation of 
ISS A/S. A Master Thesis Presented at Archus School of Business and Social Sciences, 
Archus University.  
Nilsson H. (2005). Essay on the value relevance of financial statement information. Studies in 
Business Administration, series B. No 50.  
59 
 
Obaidat A.N (2007). Accounting information qualitative characteristics gap: Evidence from 
Jordan. International Management Review, 3, 2-13.   
Odia, J.O, & Ogiedu, K.O (2013). IFRS adoption: issues, challenges and lesson for Nigeria 
and other adopters. Mediterranean Journals of Social Sciences MCSGR publishing 
Rome Italy.  
Ohlson, J. (1995). Accounting- based valuation formula. Review of Accounting Studies, 10 
(323-347).  
Ohlson, J. (1995). Earnings, book values, and dividend in equity valuation. Contemporary 
Accounting Research, spring, 661-687.  
Ojo, M. (2008). The need for global adoption and adaptation of IFRS. Post. Enron 
consequences and the restoration of confidence of capital market following 2005 
financial market crises. Http://ssrn/abstract 2143610.   
Okafor, C. & Ogiedu K.O. (2011). Potential effects of adoption and implementation of IFRS 
in Nigeria . Jorind, 9, 26-40 
Paananen, M. & Lin H. (2009). The development of accounting quality of IAS and IFRS over 
time. The case of Germany, Journal of International accounting research 8, 33-55. 
Palea, V. (2013). Capital market effects of IFRS adoption for separate financial statement: 
Evidence from Italian stock market. Department of Economics Cognetti De Martiis, 
University of Torino, Italy. Working papers. PKF: transition to IFRS: A general 
overview and roadmap.   
Pologeorgis, N. (2013). The impact of combined U.S. GAAP and IFRS, CFA institute of 
certificate. cfainstitute.org/caritas  
Psaroulis, A., (2011). Did financial reporting quality increase after adoption of IFRS in 
Greece? A master thesis in fulfillment of M.Sc. in Accounting and Financial 
Management in department of accounting and financial management, university of 
Piraeus, Greece.   
Qu X. & Zhang G. (2011). Changes in the value relevance of earnings and   book values over 
the institutional transition and the suitability of fair value accounting in an emerging 
market: A Case Study of China. Institute of Financial and Accounting Studies.  Xiamen 
University, Xiamen, Fujian. 
Rashid J, & Islam, S.M.N. (2008). Corporate governance and firm value: econometric 
modeling and analysis of emerging and developed financial markets. Emerald Group 
Publishing. 
Sharayri M. & Momani G.F (2011).  The Impact of reliability and relevance of financial 
position information and decision making: field study on Jordan companies working in 
electricity sector. The Review of Financial and Accounting Studies, Issue  
60 
 
Sing T.Y  & Meng S.C (2005). Fair value accounting relevance, reliability and Progress in 
Malaysia, University College Sedeya International.   
Stamp, E. (2007). First steps towards a British conceptual framework. Accountancy, 9, 123-
130. 
Stergois, A. Athanasios, V. & Niklolaev,D (2005). Financial statement effect of adopting  
IAS: The case of Greece. Department of applied informatives, University of Macedonia.  
Talebnia G.A, Valipour H. & Askari Z. (2012). Effect of free cash flow agency on the value 
relevance of earnings per share and book value per share with stock price in the 
chemical and medical industries: Evidence from Tehram stock exchange. American 
Journal of Scientific Research. 46, 118-127 
Tendeloo Van & Vanstraelen, A. (2005). Earnings Management under German GAAP versus 
IFRS. European Accounting Review, 1, 155-180, 2005 Universiteit Antwerpen, Belguim 
and Universiteit Maastncht, Netherlands. 
Thinggaarda, F., & Damkierb, J. (2008). Has financial statement information become less 
relevant? Longitudinal evidence from Denmark Scandinavian Journal of Management.  
Tsalavaitas I., Andre P. & Evans I. (2012). The transition to IFRS and the value relevance of 
financial statements in Greece. The British Accounting Review 44, 262-277. 
Vazquez, R.D, Valdes, A.L & Herrara, H.V (2006). Value relevance of the Ohlson model 
with Mexican data.  
Vieth S. & Werner J.R (2010). Comparing value relevance across countries: Does the Return 
window specification matters?  
Vishnani, S. & Shah, B.K (2008).Value relevance of published financial statement with 
special emphases on the impact of cash flow reporting. International research Journal 
of finance and economics. Http://www.eurojournals.co/finance.htm.   
Wensveen, M.V. (2010). Practical challenges in IFRS implementation: What Banks regulators 
need to know. IFRS International Conference. Partner financial services KPMG 
Netherland.    
 
 
 
 
 
61 
 
APPENDIX A 
NAMES OF COMPANIES  
S/NO Names of Companies 
1.  7up Bottling Company PLC 
2.  Flour mills of Nigeria PLC 
3.  Guinness Nigeria PLC 
4.  Nestle Nigeria PLC 
5.  Nigeria Brewery PLC 
6.  PZ Cussons Nigeria PLC 
7.  Unilever Nigeria PLC 
8.  Dangote Sugar Refinery PLC 
9.  Northern Nigerian Flour Mills PLC 
10.  Vita Foam Nigeria PLC 
11.  Honey Well Flour Mills PLC 
12.  NASCON Allied Industries 
13.  Union Dicon salt PLC 
14.  Nigerian ENAMEL WARE PLC 
15.  Dangote Flour Mills PLC 
16.  UTC Nigeria PLC 
17.  CADBURY Nigeria PLC 
18.  P.S Mandrides PLC 
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APPENDIX B 
PRE AND POST IFRS ADOPTION DATA 
Names Year SHPRI BVS EPS 
7up Bottling Company PLC 2009 36.09 1.5 2.98 
 2010 41.1 1.75 3.69 
 2011 45.25 2 3.14 
 2013 42.06 2 2.62 
 2014 58.95 2.2 4.46 
 2015 129.96 2.5 10.04 
Flour mills of Nigeria PLC 2009 28.17 0.5 2.23 
 2010 56.35 2 9.67 
 2011 76 2 4.52 
 2013 59.98 1.2 3.3 
 2014 87.12 2.1 2.83 
 2015 62.03 2 1.93 
Guinness Nigeria PLC 2009 130.26 12.8 9.18 
 2010 157.54 7.5 9.31 
 2011 220.5 8.25 12.16 
 2013 245.35 10 9.95 
 2014 263.71 8 7.93 
 2015 177.48 7 6.36 
Nestle Nigeria PLC 2009 219.14 12.55 14.81 
 2010 320.25 12.55 19.08 
 2011 418.92 12.55 20.81 
 2013 557.5 20 26.7 
 2014 975 25.5 28.1 
 2015 982.81 27.5 28.05 
Nigeria Brewery PLC 2009 59.03 3.69 3.69 
 2010 67.61 3.54 4.01 
 2011 91.3 3 5.08 
 2013 128.05 3 5.03 
 2014 162.53 4.5 5.7 
 2015 159.45 4.75 5.62 
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PZ Cussons Nigeria PLC 2009 27.41 0.68 1.52 
 2010 31.99 0.86 1.67 
 2011 35.25 0.86 1.05 
 2013 25.51 0.43 0.15 
 2014 41.78 0.56 0.56 
 2015 28.31 2.1 1.01 
Unilever Nigeria PLC 2009 23.22 0.68 1.08 
 2010 25.15 1.07 1.11 
 2011 26.91 1.1 1.45 
 2013 37.3 1.4 1.48 
 2014 59.45 1.25 1.25 
 2015 41 0.1 0.64 
Dangote Sugar Refinery PLC 2009 5.12 0.25 0.36 
 2010 6.13 0.3 0.63 
 2011 5.7 0.3 0.82 
 2013 4.23 0.3 0.67 
 2014 3.99 0.3 0.81 
 2015 4.53 0.3 0.48 
Northern Nigerian Flour Mills PLC 2009 13.58 1 1.1 
 2010 17.57 0.6 0.94 
 2011 10.11 0.3 0.59 
 2013 5.01 0.5 0.9 
 2014 9.64 0.6 1.13 
 2015 8.61 0.4 0.99 
Vita Foam Nigeria PLC 2009 
24.02 0.7 1.59 
 2010 
35.56 0.9 2.76 
 2011 
32.72 0.85 2.56 
 2013 
19.5 0.5 0.43 
 2014 
24.04 0.5 1.26 
 2015 
20.61 0.4 1.17 
Honey Well Flour Mills PLC 2009 
1.27 0.12 0.03 
 2010 
6.86 0.14 0.15 
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 2011 
4.46 0.15 0.31 
 2013 
2.53 0.16 0.34 
 2014 
2.92 0.17 0.42 
 2015 
3.8 0.05 0.14 
NASCON Allied Industries 2009 
6.15 0.5 0.7 
 2010 
7.77 0.5 0.62 
 2011 
5.25 0.7 1.03 
 2013 
5.88 0.9 1.04 
 2014 
11.5 0.9 1.02 
 2015 
10.33 0.5 0.7 
Union Dicon Salt PLC 2009 
14.63 0.3 1.15 
 2010 
14.79 0.36 2.95 
 2011 
14.15 0.4 3.55 
 2013 
11.12 0.4 2.66 
 2014 
11.74 0.38 2.93 
 2015 
21.14 0.62 4.78 
Nigerian ENAMEL WARE PLC 2009 
48.18 0.4 0.18 
 2010 
39.15 0.42 1.39 
 2011 
39.43 0.43 1.01 
 2013 
35.08 0.45 1.17 
 2014 
33.12 0.45 1.36 
 2015 
32.05 0.45 1.17 
Dangote Flour Mills PLC 2009 
14.24 0.5 1.07 
 2010 
18.12 0.5 0.75 
 2011 
12.11 0.2 0.16 
 2013 
6.27 0.1 0.1 
 2014 
9.42 0.1 0.63 
 2015 
7.2 0.25 0.3 
UTC Nigeria PLC 2009 
0.86 0.2 0.06 
 2010 
1.22 0.42 0.06 
 2011 
0.69 0.5 0.25 
 2013 
0.71 1 0.25 
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 2014 
0.75 1 0.3 
 2015 
0.6 0.1 0.25 
CADBURY Nigeria PLC 2009 
19.6 0.05 0.25 
 2010 
22.41 0.5 0.38 
 2011 
19.69 0.5 1.17 
 2013 
19.61 0.5 1.37 
 2014 
47.5 0.5 1.92 
 2015 
62.8 0.65 0.75 
P.S Mandrides PLC 2009 
5.65 0.5 0.2 
 2010 
5.81 0.5 0.08 
 2011 
5.66 0.5 0.1 
 2013 
5.8 0.5 0.3 
 2014 
5.65 0.5 0.2 
 2015 
5.35 0.2 0.3 
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APPENDIX C 
PRE - IFRS ADOPTION DATA 
Names Year SHPRI BVS EPS 
7up Bottling Company PLC 2009 36.09 1.5 2.98 
 2010 41.1 1.75 3.69 
 2011 45.25 2 3.14 
Flour mills of Nigeria PLC 2009 28.17 0.5 2.23 
 2010 56.35 2 9.67 
 2011 76 2 4.52 
Guinness Nigeria PLC 2009 130.26 12.8 9.18 
 2010 157.54 7.5 9.31 
 2011 220.5 8.25 12.16 
Nestle Nigeria PLC 2009 219.14 12.55 14.81 
 2010 320.25 12.55 19.08 
 2011 418.92 12.55 20.81 
Nigeria Brewery PLC 2009 59.03 3.69 3.69 
 2010 67.61 3.54 4.01 
 2011 91.3 3 5.08 
PZ Cussons Nigeria PLC 2009 27.41 0.68 1.52 
 2010 31.99 0.86 1.67 
 2011 35.25 0.86 1.05 
Unilever Nigeria PLC 2009 23.22 0.68 1.08 
 2010 25.15 1.07 1.11 
 2011 26.91 1.1 1.45 
Dangote Sugar Refinery PLC 2009 5.12 0.25 0.36 
 2010 6.13 0.3 0.63 
 2011 5.7 0.3 0.82 
Northern Nigerian Flour Mills PLC 2009 13.58 1 1.1 
 2010 17.57 0.6 0.94 
 2011 10.11 0.3 0.59 
Vita Foam Nigeria PLC 2009 
24.02 0.7 1.59 
 2010 
35.56 0.9 2.76 
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 2011 
32.72 0.85 2.56 
Honey Well Flour Mills PLC 2009 
1.27 0.12 0.03 
 2010 
6.86 0.14 0.15 
 2011 
4.46 0.15 0.31 
NASCON Allied Industries 2009 
6.15 0.5 0.7 
 2010 
7.77 0.5 0.62 
 2011 
5.25 0.7 1.03 
Union Dicon Salt PLC 2009 
14.63 0.3 1.15 
 2010 
14.79 0.36 2.95 
 2011 
14.15 0.4 3.55 
Nigerian ENAMEL WARE PLC 2009 
48.18 0.4 0.18 
 2010 
39.15 0.42 1.39 
 2011 
39.43 0.43 1.01 
Dangote Flour Mills PLC 2009 
14.24 0.5 1.07 
 2010 
18.12 0.5 0.75 
 2011 
12.11 0.2 0.16 
UTC Nigeria PLC 2009 
0.86 0.2 0.06 
 2010 
1.22 0.42 0.06 
 2011 
0.69 0.5 0.25 
CADBURY Nigeria PLC 2009 
19.6 0.05 0.25 
 2010 
22.41 0.5 0.38 
 2011 
19.69 0.5 1.17 
P.S Mandrides PLC 2009 
5.65 0.5 0.2 
 2010 
5.81 0.5 0.08 
 2011 
5.66 0.5 0.1 
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APPENDIX D 
POST - IFRS ADOPTION DATA 
Names Year SHPRI BVS EPS 
7up Bottling Company PLC 2013 42.06 2 2.62 
 2014 58.95 2.2 4.46 
 2015 129.96 2.5 10.04 
Flour mills of Nigeria PLC 2013 59.98 1.2 3.3 
 2014 87.12 2.1 2.83 
 2015 62.03 2 1.93 
Guinness Nigeria PLC 2013 245.35 10 9.95 
 2014 263.71 8 7.93 
 2015 177.48 7 6.36 
Nestle Nigeria PLC 2013 557.5 20 26.7 
 2014 975 25.5 28.1 
 2015 982.81 27.5 28.05 
Nigeria Brewery PLC 2013 128.05 3 5.03 
 2014 162.53 4.5 5.7 
 2015 159.45 4.75 5.62 
PZ Cussons Nigeria PLC 2013 25.51 0.43 0.15 
 2014 41.78 0.56 0.56 
 2015 28.31 2.1 1.01 
Unilever Nigeria PLC 2013 37.3 1.4 1.48 
 2014 59.45 1.25 1.25 
 2015 41 0.1 0.64 
Dangote Sugar Refinery PLC 2013 4.23 0.3 0.67 
 2014 3.99 0.3 0.81 
 2015 4.53 0.3 0.48 
Northern Nigerian Flour Mills PLC 2013 5.01 0.5 0.9 
 2014 9.64 0.6 1.13 
 2015 8.61 0.4 0.99 
Vita Foam Nigeria PLC 2013 
19.5 0.5 0.43 
 2014 
24.04 0.5 1.26 
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 2015 
20.61 0.4 1.17 
Honey Well Flour Mills PLC 2013 
2.53 0.16 0.34 
 2014 
2.92 0.17 0.42 
 2015 
3.8 0.05 0.14 
NASCON Allied Industries 2013 
5.88 0.9 1.04 
 2014 
11.5 0.9 1.02 
 2015 
10.33 0.5 0.7 
Union Dicon Salt PLC 2013 
11.12 0.4 2.66 
 2014 
11.74 0.38 2.93 
 2015 
21.14 0.62 4.78 
Nigerian ENAMEL WARE PLC 2013 
35.08 0.45 1.17 
 2014 
33.12 0.45 1.36 
 2015 
32.05 0.45 1.17 
Dangote Flour Mills PLC 2013 
6.27 0.1 0.1 
 2014 
9.42 0.1 0.63 
 2015 
7.2 0.25 0.3 
UTC Nigeria PLC 2013 
0.71 1 0.25 
 2014 
0.75 1 0.3 
 2015 
0.6 0.1 0.25 
CADBURY Nigeria PLC 2013 
19.61 0.5 1.37 
 2014 
47.5 0.5 1.92 
 2015 
62.8 0.65 0.75 
P.S Mandrides PLC 2013 
5.8 0.5 0.3 
 2014 
5.65 0.5 0.2 
 2015 
5.35 0.2 0.3 
 
 
